{(Multicarrency -— Cross Border)

I S D A@
Tntemational Swap Dealers Association, Inc.

MASTER AGREEMENT

dated as of 19}111}’2005
TPMorgan Chase Bank, N.A. -Paragon Morggages (No. 9) PLC Citicorp Trustee Corhpany Linﬁted
("Party B") and (the ""Tmstee")

have entersd and/or anlicipate entering into one or more transactions (each a “Transaction™) that are or will
be governed by this Master Agreement, which inchudes the schedyle (the “Schedule™), and the documents
and other confirming evidence (each a “Confirmation”) exchanged between the parties confirming those
Transactions.

Accordingly, the parties agree as follows: —
1. Interprefation

(a) Definitions. The terms defined in Section 14 and in the Schedule will have the meanings therein
specified for the purpose of this Master Agreement.

(b} Inconsistency. In the event of any inconsistency between the provisions of the Schedule and the
other provisions of this Master Agreement, the Schedule will prevail In the event of any inconsistency
between the provisions of any Confirmation and this Master Agreement (including the Schedule), such
Confirmation will prevail for the purpose of the yelevant Trangaction.

(c) Single Agreement. All Transactions are entered into in reliance on the fact that this Master
Agreement and all Confirmations form a single agreement between the parties (collectively referred to as
this “Agreement”), and the parties would not otherwise enter into any Transactions.

2. {bligations
{a) General Conditions.

(i) Each party will make each payment or delivery specified in each Confirmation to be made by
it, subject to the other provisions of this Agreement.

(ii) Payments under this Agreement will be made on the due date for value on that date in the place
of the account specified in the yelevant Confirmation or otherwise pursuant to this Agreement, in
freely transferable funds and in the manner customary for payments in the required cutrency. Where
settlement is by delivery {that is, other than by payment), such delivery will be made for receipt on
the due date in the manner customary for the refevant obligation unless otherwise specified i the
relevant Confirmation or elsewhere in this Agreement.

(iii) Each obligation of each parly under Section 2{a)(i) is subject to (1) the condition precedent
that no Event of Default or Potential Event of Default with respect to the other party has occurred
and is coptinving, (2) the condition precedent that no Harly Ternitnation Date in respect of the
relevant Transaction has aceurred or been offectively designated and (3) each other applicable
condition precedent specified in this Agreement.
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() Change of Account. Either party may change its account for receiving a paymeni or delivery by
giving notice to the other party at least five Local Business Days prior to the scheduled date for the payment
or delivery to which such change applies unltess such other party gives timely notice of a reasonabje obfection
to such change.

{c) Netting. If on any date amounts would otherwise be payable:—
(i) inthe same currency; and
(ii) in respect of the same Transaction,

by each party to the other, then, on such date, each party’s obligation to make payment of any such amount
will be automatically satisfied and discharped and, if the agpregate amount that would otherwise bave been
payable by ane pacty exceeds the aggregate amount that would otherwise have been payable by the other
paxty, replaced by an obligation upon the party by whom the larger aggregate amount would have been
payable to pay to the other party the excess of the larger aggregate amount over the smaller aggregate amount,

The parties may elect in respect of two or more Transactions that a net amount will be determined in respect
of all amonnts payable on the same date in the same currency in respect of such Transactions, regardless of
whether such amounts are payable in respect of the same Transaction. The election may be made in the
Schedule or a Confinmation by specifying that subparagraph (ii} above will not apply to the Transactions
identified as being subject to the election, together with the starting date (in which case subparagraph (1)
above will not, or will cease to, apply to such Transactions from such date). This election may be made
sepatately for different groups of Transactions and will apply separately to each pairing of Offices through
which the parties make and receive payments or deliveries.

(d) Deduction or Withholding for Tax.

(1) Gross-Up. All payments under this Agreement will be made without any deduction or
withholding for or on account of any Tax uniess such deduction or withholding is required by any
applicable law, as modified by the practice of amy relevant governmental revenue authority, then in
effect. If a party is so required to deduct or withbold, then that party (“X*) wilk—

(1) promptly notify the other party (“Y™) of such requirement;

{2) pay to the relevant authorities the full amount required to be deducted or withheld
{including the full amovnt reguired to be deducted or withheld from any additional amount
paid by X to Y under this Section 2(d)} prompily upon the earlier of determining that such
deduction or withholding is required or receiving notice that such amount has been assessed
against Y;

(3} promptly forward to Y an official receipt (or a certified copy), or other documentation
reagonably acceptable to Y, evidencing such payment to such authorities; and

{#) if such Tax is an Indemnifiable Tax, pay to Y, n addition to the payment to which Y is
otherwise entitled under this Agreement, such additional amount as is necessary to ensure that
the net amount actually received by Y (free and clear of Indemnifiable Taxes, whether assessed
agamst X or Y) will equal the fulf amount ¥ would have received had no such deduction or
withholding been required, However, X will not be required to pay any additional amount to
Y to the extent that it would not be required o be paid but for—

(A) the failure by Y to comply with or perform any agreement contained in
Section 4(a)(1), 4(a)(il) or 4{4); or

(B) the failure of a representation made by Y pursuant to Section 3(f) to be accurate and
true unless such failure would not have occurred but for (I) any acticn taken by a taxing
authority, or brought in a court of competent jurisdiction, on or afier the date on which a
Transaction is entered into {regardless of whether such action is taken or brought with
respect 1o a party to this Agreement) or (I} 2 Change in Tax Law.
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(1) Liability. 1f: —
(1) X is required by any applicable law, as modified by the practice of any relevant

governmental revenue authority, to make any deduction or withholding in respect of which X
would not be required to pay an additional amount to Y under Section 2(d)(i}(4);

{2) X does not so deduct or withhold; and
{3) a liability resulting from such Tax is assessed directly against X,

then, except t0 the extent Y has satisfied or then satisfies the hiability resuiting from such Tax, Y
will promptly pay to X the amount of such Yability (including any related Liability for interest, but
inchuding any related liability for penalties only if Y hes failed to comply with or perform any
agreement contained in Section 4(a)(i), 4a)(iti) or 4(d)).

(e) Default Interest, Other Amounis. Prior to the occurrence or effective desigmation of an Early
Termination Date in respect of the relevant Transaction, & party that defaults in the performance of any
payment obligation will, to the extent permitted by law and subject to Section 6(c), be required to pay interest
(before as well as after judgment) on the overdue amount to the other party on demand in the same currency
as such overdue amount, for the period from (and including) the original due date for payment to (but
excluding) the date of actual payment, at the Default Rate. Such interest will be calculated on the basis of
daily compounding and the actual number of days elapsed. If, prior to the occurrence or effective designation
of an Early Termination Date in respect of the relevant Transaction, a party defaults in the performance of
any obligation required to be settled by delivery, it will compensate the other party on demand if and to the
extent provided for in the relevant Confirmation or elsewhere in this Agreement.

3. Representations

Fach party represents to the other party (which representations will be deemed to be repeated by sach party
on each date on which a Transaction is entered into and, in the case of the representations in Section 3(f), at
all times until the termination of this Agreement) that—

(a) Basic Representations.

(i) Srawus. It is duly organised and validly existing under the laws of the jurisdiction of its
organisation of incerporation and, if relevant under such laws, m goed standing;

(iiy Powers. It has the power to execute this Agreement and any other documentation relating to
this Agreement to which it is a party, to deliver this Agreement and any other documentation relating
to this Agreement that it is required by this Agreement to deliver and to perform its obligations
under this Agreement and any obligations it has under any Credit Support Document to which it is
a pazty and has taken all necessary action to authorise such execution, delivery and performance;

(iii) Vo Violation or Conflict. Such execution, delivery and performance do not violate or conflict
with any law applicable to it, any provision of its constitutional documents, any order or judgment
of any court or other agency of government applicable to it or any of its assets or any congractual
zestriction binding on or affecting & or any of its assets;

(iv) Consents. All governmental and other consents that are required to have been obtained by it
with respect to this Agreement or any Credit Support Document to which it is a party have been
obtained and are in full force and effect and all conditions of any such consents have been complied
with; and

{v) Obligaiions Binding. Its obligations under this Agreement and any Credit Support Docoment
to which it is a party constitute its legal, valid and binding obligations, enforceable in accordance
with their respective terms (subject to applicable bankruptcy, reorganisation, insolvency,
moratorium or similar laws affecting creditors’ rights gencrally and subject, as to enforceability, to
equitable principles of general application (regardless of whether enforcement is sought in a
proceeding in equity or at law)).
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(b} Absence of Certain Events. No Event of Default or Potential Event of Defauit or, to its knowledge,
Termination Event with respect to it has occurred and is continuing and no such event or circumstance would
occur as a result of its entering into or performing its obligations under this Agreement or any Credit Support
Document to which it is a party.

©) Absence of Litigation. There is not pending ox, to its knowledge, threatened against it or any of its
Affiliates any action, suit or procesding at law or it equity or before any court, tribunal, governmental hody,
agency or official or any arbitrator that is likely to affect the legality, validity or enforceability against it of
this Agreement or any Credit Support Document to which it is a party or its ability to perfonm its obligations
under this Agreement or such Credit Support Dotument.

D Accuracy of Specified Information. All applicable information that is fumisbed in wrising by or on
behalf of it ta the other party and is identified for the purpose of this Section 3(d) in the Schedule is, as of
the date of the mformation, tnze, accurate and complete in every material respect.

& Puyer Tax Representmion. Each representation specified in the Schedule as being made by it for
the purpose of this Section 3(e} is accurate and true.

(3] Payee Tax Representations. Each representation specified in the Schedule as being made by it for
the purpose of this Section 3{f} is accurate and true.

4, Agpreements

Each party agrees with the other that, so long as either party has or may have any obligation under this
Agreement of under any Credit Support Document to which it is a party'—

{2) Furnish Specified Information. It will deliver to the other patty or, in certain cases under
subparagraph (iii) below, to such government or taxing authonty as the other party reasonably directs;—

(i) any forms, documents or certificates relating to taxation specified in the Schedulc or any
Confirmation;

(ii) any other documents specified in the Schedule or any Confirmation; and

(i) wpon reasonable demand by such other party, any form or document that may be required or
reasonably requested in writing in order to allow such other party or its Credit Support Provider to
make & payment under this Agreement or any applicable Credit Support Document without any
deduction or withholding for or on account of any Tax or with such deduction or withholding at 2
reduced raie (so long as the completion, execution or submission of such form or document would
not materially prejudice the legal or commercial position of the party in receipt of such demand),
with any such form or document to be accurate and completed in a manner reasonably satisfactory
to such other party and to be executed and to be delivered with any reasonably required certification,

in each case by the date specified in the Schedule or such Confirmation or, if none is specified, a8 soon 25
reasonably practicable.

(b)  Muineain Authorisations. It will use all reasonable efforts to maintain in full force and effect all
consents of any governmental or other authority that are required to be obtained by it with respect to this
Agreement or any Credit Support Docoment to which it iy a party and wil] use all reasonable efforis to obtain
any that may become necessary in the future.

() Comply with Laws. It will comply in all material respects with all spplicable laws and orders to
which it ray be subject if failure so to comply would materially impair its ability to perform its obligations
under this Agreement or any Credit Support Document to which it is a party.

(d) Tax Agreement. It will give notice of any failure of a representation made by it under Section 3(f)
to be accurate and true promptly vpon leaming of such failure.

{e) Payment of Stamp Tax. Subject to Section 11, it will pay any Stamp Tax levied or imposed upon
it or in respect af its execution or performance of this Agreement by a jurisdiction in which it is incorporated,
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organised, managed and controlled, or considered to have its seat, or in which a branch or office through
which it is acting for the purpose of this Agreoment is located (“Stamp Tax Jurisdiction™) and will indemnify
the other party against any Stamp Tax levied or imposed upon the other party or in respect of the other party’s
execution or performance of this Agreement by any such Stamp Tax Jurisdiction which is not also a Stamp
Tax Jurisdiction with respect to the other party.

5. Events of Default and Termination Events

(a) Events of Pefault. The occurrence at any time with respect to a party or, if applicable, any Credit
Support Provider of such party or any Specified Entity of such party of any of the following svents constitutes
an event of default {an “Event of Default™) with respect to such party—

(i) Failure to Pay or Deliver. Failure by the party to make, when due, any payment under this
Agreement or delivery under Section 2(a)(i) or 2(e) required to be made by it if such failure is not
remedied on or before the third Local Business Day after notice of such failure is given o the party;

(ii) Breach of Agreement, Feilure by the party to comply with or perform any agreement or
obligation (other than an obligation to make any payment under this Agreement or delivery under
Section 2(a)(i) or X{e) or to give notice of a Tenmination Event or any agreement or obligation
under Section 4(2)(i}, 4{a)(iii} or 4(d)) to be complied with or performed by the party in accordance
with this Agreement if such failure is not remedied on or before the thirtieth day after notice of
such failure is given to the party;

{ii) Credit Support Default.

(1) Failure by the party or any Credit Support Provider of such party to comply with or
perform any agreement or obligation to be complied with or performed by it in accordance
with any Credit Support Document if such faihue is continuing after any spplicable grace
period has elapsed;

(2) the expiration or termination of such Credit Support Document or the failing or ceasing
of such Credit Support Docament tobe in full force and effect for the purpose of this Agresment
(in either case other than in accordance with its texms} prior to the satisfaction of all obligations
of such party under each Transaction to which such Credit Support Document relates without
the written consent of the other party; or

(3) the party or such Credit Support Provider disaffirms, disclaims, repudiztes or rejects, in
whole or in part, or challenges the validity of, such Credit Support Document;

{iv) Misrepresentation. A iepresentation (other than a representation under Section 3(e) or {f))
made or rcpeated or deemed to have been made or repeated by the party or any Credit Suppori
Provider of such party in this Agreement or any Credit Support Document proves to have been
incorrect or misleading in any material respect when made or repeated or deemed to have been made
or repeated:;

{v} Default under Specified Transaction. The pariy, any Credit Support Provider of such party or
any applicable Specified Entity of such party (1) defaults under a Specified Transaction and, after
giving effect to any applicable notice requirement or grace period, there oceurs a liquidation of, an
acceleration of obligations ynder, or an early termination of, that Specified Transaction, {2) defanlts,
after giving effect to any applicable notice requirement or grace period, in making any payment or
delivery due on the last payment, delivery or exchange date of, or any payment on early termination
of, a Specified Transaction (or such defauit continues for at least three Local Buginess Days if there
is 10 applicable notice requirement or grace period) or (3) disaffirms, disclaims, repudiates or
rejects, in whole or in past, a Specified Transaction {or such action is iaken by any person or entity
appointed or empowered to operate it of act on its behalf);

(vi} Cross Defanit, If “Cross Default” is specified in the Schedule as applying to the party, the
occurrence or existence of (1) a default, event of defauit or other similar condition or event (however
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described) in respect of such party, any Credit Support Provider of such party ot any applicable
Specified Entity of such party imder one or more agreements or instruments yelating to Specified
Indebtedness of any of them (individually or collectively) in an aggregate amount of not less than
the applicable Threshold Amount (as specified in the Schedule) which has resulred in such Specified
Tndebtedness becoming, or becoming capable at such time of being declared, due and payable under
such agreements or instruments, before it would otherwige have been due and payable or (2) a default
by such party, such Credit Support Provider or such Specified Batity (individually or collectively)
in making one or more paymenis on the due date thereof in an aggregate amonnt of not less than the
applicable Threshold Amount under such agreements or instrurnents (2fter giving effect to any
applicable netice requiremernd or grace period);

(vii) Bankruprcy. The party, any Credit Support Provider of such party or any applicable Specified
Entity of such party: —

(1) is dissolved (other than pursuapt to a consolidation, amalgamation or merger); (2) becomes
insolvent or is unable to pay its debts or fails or admits in writing its inability generally to pay
its debts as they becoms due; (3) makes a general astignment, arrangement of composition
with or for the benefit of its creditors; (4) institutes or has institated against it a proceeding
seeking a judgment of insolvency or bankruptey or any other relief under any bankruptey or
insolvency law or other similar law affecting creditors” rights, or a petition is presented for its
winding-up or liquidation, and, in the case of any such proceeding or petition instituted or
presented against it, such proceeding or petition (A) results in a judgment of isolvency or
bankruptcy or the entry of an order for relief or the making of an order for its winding-up or
Liquidetion or (B) is not dismissed, discharged, stayed or restrained in each case within 30 days
of the institution or presentation thereof} {3) has a resolution passed for its winding-up, official
management or liquidation (other than pursuant to 2 consolidation, amalgamation or merger);
(6) secks or becomes subject to the appointment of an administrator, provisional liguidator,
conservator, Teceiver, trustee, custodian or other similar official for it or for all or substantially
all its assets; (7} has a secured party take possession of all or substantially all its assets or has
a distress, execution, attachment, sequestration or other legal process levied, enforced or sued
on or against ali or substantially alt its assets and such secured party maintains possession, or
any such process is not dismissed, discharged, stayed or restrained, in each case within 30 days
thereafter; (8) causes ot is subject to any event with respect to it which, under the applicable
laws of any jurisdiction, has an analogous effect to any of the events specified in clauses (1)
to (7) (inclusive); or (9) takes any action in furtherance of, or indicating its consent to, approval
of, or acquiescence in, any of the foregoing acts; or

(viii} Merger Without Assumption. The party or any Credit Support Provider of such party
consolidates or amalgamates with, or merges with or into, or transfers all or substantially all its assets
to, another entity and, at the time of such congolidation, amalgamation, merger or transfer: —

(1) the resulting, surviving or transferee entity fails to assuime all the obligations of such party
or such Credit Support Provider under this Agreement or any Credit Suppost Document to
whick it or its predecessor was a party by operation of law or pursuant to an agreement
reasonably satisfactory to the other panty to this Agreement; or

(2) the benefits of any Credit Support Document fail to extend {without the consent of the
other party) to the performance by such resulting, surviving or transferee entity of ta
obligations under this Agreement.

(b} Termination Events. The oceurrence at any time with respect to a party or, if applicable, any Credit
Support Provider of such party or any Specified Entity of such party of any event specified below constitutes
an Hlegality if the event is specified in (i) below, a Tax Event if the event is specified in (ii) below or a Tax
Event Upon Mergerif the eventis specified in{ili) below, and, if specified to be applicable, a Credit Event
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Upon Merger if the event is specified pursuant to (iv) below or an Additional Termination Event if the event
is specified pursuant to (v) below:—

(i)  Hlegaiity. Due to the adoption of, or any change in, any applicable law after the date on which
a Transaction is enered into, or due to the promuigation of, or any change in, the interpretation by
any court, tribunal or regulatory authority with competent jurisdiction of any applicable law after
such date, it becomss unlawful (other than as a result of @ breach by the party of Section 4(b)) for
such party (which will be the Affected Party): —

(1) to perform any absolute or contingent obligation to make a payment or delivery or to
receive a payment or delivery in respect of such Transaction or to comply with any other
taterial provision of this Agreement relating to such Transaction; or

(2) to perform, or for any Credit Support Provider of such party to perform, any contingent
or other obligation which the party (or such Credit Support Provider) has under any Credit
Support Document relating to such Transaction;

(ii} Tax Event. Due to (x) any action taken by a taxing authority, or brought in a court of competent
jurisdiction, on or after the date on which 2 Transaction is entered into (regardless of whether such
action is taken or brought with respect to a party to this Agreement) or (y) a Change in Tax Law,
the party (which will be the Affected Party) will, or there is a substantial likelihood that it will, on
the next succeeding Scheduled Payment Date (1) be required to pay to the other party an additional
amount in respect of an Indemnifiable Tax under Section 2(d)(i)}(4) (except in respect of interest
under Section 2(e), 6{d){ii) or 6(e)) or (2) receive a payment from which an amount is required 1o
be deducted or withheld for or on account of a Tax {except in respect of interest under Section 2(e),
6{d)(ii) or 6(c)} and no additional amount is required 10 be paid in respect of such Tax under
Section 2(d)(i)(4) (other than by reason of Section 2(d)i}{4)(A) or (B));

(iii) Tax Event Upon Merger. The party (the “Burdened Party™) on the next succeeding Scheduled
Payment Date will either (1) be required to pay an additional amount in respect of an Indemnifiable
Tax upder Section 2(d}i}4) (except in respect of interest under Section 2(e), 6(d)ii) or 6(¢)) or
{1) receive a payment from which an amount has been deducted or witbheld for or on account of
any [ndemnuifiable Tax in respect of which the other party is not required to pay an additional amount
(other than by reason of Section 2{d}i)(4)(A) or (B)}, in either case as a result of a party
consolidating or amalgamating with, or merging with or into, or transferring all or substantially all
its asgets to, another entity (which will be the Affected Party) where such action does not constitute
an event desciibed in Section 5(a)(viil);

(iv) Credit Event Upon Merger. If “Credit Event Upon Merger” is specified in the Schedule as applying
to the party, such party (“X”), any Credit Support Provider of X or any applicable Specified Entity of X
consolidates or amalgamates with, or merges with or info, or transfers all or substantially all its assets
to, another entity and such action does not constitute an event described in Section S(a)(viii) but the
creditworthiness of the resulting, surviving or transfesee entity is materially weaker than that of X, such
Credit Support Provider or such Specified Entity, as the case may be, immediately prior to such action
{and, n such event, X or its successor o1 transferee, as appropriste, will be the Affected Pary); or

(v) Additional Termination Event, If any “Additional Termination Event” is specified in the
Schedule or any Confinmation as applying, the occurrence of such event (and, in such event, the
Affected Party or Affected Parties shall be as specified for such Additional Tennination Event in
the Schedule or such Confirmation).

(cy  Event of Defaunlt and Ilegality. If an event or circumstance which would otherwise constitute or
give rise to an Event of Default also constitutes an legality, it will be treated as an Tilegality and will not
constitute an Event of Default.
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6.  Early Termination

(a)  Right to Terminate Following Event of Defauit. If at any fime an Event of Default with respect to
a party (the “Defaviing Party™) has occurred and is then continuing, the other party (the “Non-defaulting
Party”) may, by not more than 20 days notice to the Defaulting Party specifying the relevant Event of Default,
designate a day wot earlier than the day such notice is effective as an Early Termination Date in respect of
all outstanding Transactions. If, however, “Automatic Early Termination” is specified in the Schedule as
applying 10 a party, then an Early Termination Date in respect of all outstanding Transactions will occur
immediately upon the accurrence with respect to such perty of an Event of Defanlt specified in
Section S{a)(vii)(1), (3), (5), (6) or, to the extent analogous thereto, (8), and as of the time immediately
preceding the institution of the relevant proceeding or the presentation of the relevant petition upon the
occurrence with respect to such party of an Event of Default specified in Section 5(a)(vii){4) or, to the extent
analogous thereto, (8).

(b}  Right to Terminate Following Termination Event.

{iy Notice. If a Termination Event occurs, an Affected Party will, promptly upon becoming aware of
it, notify the other party, specifying the nature of that Termination Event and each Affected Transaction
and will also give such other information ahout that Termination Event as the other party may reasonably
require,

{ity Transfer to Avoid Yerminntion Event. If either an Ilegality under Section S(b)i)(}} or a Tax
Event ocours and there is only one Affected Party, or if a Tax Event Upon Merger occurs and the
Burdened Party is the Affected Party, the Affected Party will, ag a condition to its right to designate
an Early Termination Date under Section &(b)(iv), use all reasonable efforts (whick will not require
such party to incur a loss, excluding immaterial, incidental expenses) 1o transfer within 20 days afier
it gives potics under Section 6(b)(i) all its rights and obligations under this Agreement in respect of
the Affected Transactions to another of its Offices or Affiliates so that such Termination Event
ceases to exist.

If the Affected Party is not able to make such a transfer it will give notice to the other party to that
effect within such 20 day period, whereupon the other party may effect such a transfer within
30 days after the notice is given under Section 6(b)({).

Any such transfer by a party under this Section 6(bj(ii) will be subject to and conditional upon the
prior written consent of the other party, which consent will not be withheld if such other party’s
policies in effect at such time would permit it to enter into transactions with the transferee on the
terms proposed.

(iify Twe Affected Parties. If an Megality under Section 3(W)i) 1} or a Tax Event occurs and there
are two Affected Parties, cach party will vse all reasonable efforts to reach agreement within 30 days
after notice thereof is given under Section 6(b)(1) on action to avoid that Termination Event.

(iv) Right to Terminate. If: —

(1) a transfer under Section 6{b)(1) or an agreement under Section 6(b)(iii, as the case may
be, has not been effected with respect to all Affected Transactions within 30 days after an
Affected Party gives notice under Section 6(b)(i); or

{2) anlllegality under Section S(b)(i)(2), 2 Credit Event Upon Merger or an Additional
Termination Fvent occurs, ar 2 Tax Event Upon Merger occurs and the Burdened Party is not
the Affected Party,

either party in the case of an Illegality, the Burdened Parly in the case of a Tax Event Upon Merger,
any Affected Party in the case of a Tax Event or an Additional Termination Event if there is more
than one Affected Party, or the party which is not the Affected Party in the case of a Credit Event
Upon Merger or an Additional Termination Event if there is only one Affected Party may, by not
meore than 20 days notice to the other party and provided that the relevant Termination Event is then
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continying, designate a day not earlier than the day such notice is effective as an Barly Termination
Date in respect of all Affected Transactions.

Effect of Desigration.

()  If notice designating an Barly Termination Date is given under Section 6(a) or (b), the Barly
Termination Date will occur on the date so designated, whether or not the relevant Event of Default
or Termination Event is then contimying,

(i) Upon the occurrence or effective designation of an Eatly Termination Date, no fusther
payments or deliveries under Section 2(a)(8) or 2(e) in respect of the Terminated Transactions will
he required to be made, but without prejudice to the other provisions of this Agreement. The amount,
if any, payahble in respect of an Early Termination Date shall be determined pursuant to Section 6(e).

Cafculations.

(i)  Statement. On or as soop as reasonably practicable following the occurrence of an Barly
Termination Date, ¢ach party will make the calonlations on its part, if any, contemplazed by Section 6(e)
and will provide to the other party a statement (1) showing, in reasonable detail, such calculations
(including all relevant quotations 2nd specifying any amount payable under Section 6(e)) and (2) giving
details of the relevant account to which any amount payable to it is to be paid. In the 2bsence of written
confirmation from the soutce of a quotation ohtamed in determining a Market Quotation, the records of
the party obtaining such quotation will be conclusive evidence of the existence and accuracy of such
guotation.

(ii) Payment Date. An amount calculated as being due in respect of any Early Termination Date
under Section 6{s) will be payable on ke day that notice of the amount payable is effective {in the
case of an Barly Termination Date which is designated or ocours s a result of an Event of Default)
and on the day which is two Local Business Days after the day on which notice of the amount payable
is effective (in the case of an Early Termination Date which is designated as a result of a Termination
Event). Such amount will be paid together with (to the extent permitted under applicable law)
interest thereon (before as well as after judgment) in the Termination Currency, from (and including)
the relevant Early Termination Date to (but excluding) the date such amount is paid, at the
Appiicable Rate. Such interest will be caleulated on the basis of daily compoungding and the acmal
pumber of days elapsed.

Payments on Early Terpination. If an Early Termination Date occurs, the following provisions

shal apply based on the parties’ election in the Schedule of a payment measure, either “Market Quotation”
or “Loss”, and a payment method, either the “First Method™ or the “Second Method”. If the parties fail to
degignate a payment measure or payment method in the Schedule, it will be deemed that “Market Quotation”
ot the “Second Method™, as the case may be, shall apply. The amount, if any, payable in respect of an Rarly
Termination Date and determined pursuant to this Section will be subject to any Set-off.

(i)  Events of Defanit. If the Early Termination Date results from an Event of Default: —

{1y First Method and Market Quotation. If the First Method and Market Quatation apply, the
Defaulting Party will pay to the Non-defaulting Party the excess, if a positive umber, of (A} the
sum of the Settlement Amount (determined by the Non-defaulting Party) in respect of the
Tenninated Transactions and the Termination Currency Equivalent of the Unpaid Amounts owing
to the Non-defaulting Party over (B) the Termination Currency Equivalent of the Unpaid Amounts
owing to the Defaulting Party.

(2) First Method and Loss. If the First Method and Loss apply, the Defaulting Party will pay

to the Non-defaulting Party, if a positive number, the Non-defaulting Party’s Loss in respect
of this Agreement.

(3) Second Methad and Marker Quotation. If the Second Method and Market Quotation apply,
an amount will be payable equal to(A) the sum of the Settlement Amount (determined by the
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Non-defaulting Party} in respect of the Terminated Transactions and the Fermination Currency
Equivalent of the Unpaid Amounts owing to the Non-defaulting Party less (B) the Tetmination
Currency Equivalent of the Unpaid Amounts owing to the Defaulting Party. If that amount is
a positive number, the Defaulting Party will pay it to the Non-defaulting Party; if it is a negative
number, the Non-defauiting Party will pay the absolute value of that amount to the Defaulting
Party.

{4) Second Method and Logs. I the Second Method and Loss apply, an amount will be payable
equal to the Non-defaulting Party’s Loss in respect of this Agreement, If that amount is 2
positive number, the Defaniting Party will pay it to the Non-defaulting Party; if it is & bepative
number, the Non-defaulting Party will pay the absoluate value of that amount to the Defaulting
Party.

{iiy Termination Evenss. If the Barly Termination Date results from a Termination Event: —

(1) One Affected Party. If there is one Affected Party, the amount payable will be determined
in accordance with Section 6{e)Xi)(3), if Market Quotation applies, or Section 6(¢)(i)(4), if Loss
applies, except that, in either case, references to the Defaulting Party and to the Non-defaulting
Party will be deemed to be references to the Affected Party and the party which is not the
Affected Party, respectively, and, if Loss applies and fewer than all the Transactions are being
terminated, Loss shall be calculated in respect of all Terminated Transactions.

{2) Dwo Affected Parties. If there are two Affected Parties: —

(A) if Market Quotation applies, each party will determine a Seitlement Arzount in
respect of the Terminated Transactions, and an amouat will be payable equal to (1) the
sum of (a) one-half of the difference between the Settlement Amount of the party with
the higher Settlement Amount (“X™) and the Setilement Amount of the party with the
lower Settlement Amount (“Y™} and (b) the Termination Currency Equivalent of the
Unpaid Amonnts owing to X less (1I) the Termination Currency Equivalent of the Unpaid
Amounts owing to Y; and

(B) if Loss applies, each party will determine its Loss in respect of this Agreement (or,
if fewer than all the Transactions are being terminated, in respect of all Terminated
Transactions) and an amount will be payable equal to one-half of the difference between

the Loss of the party with the higher Loss (“X"} and the Loss of the party with the lower
Loss (*Y™).

If the arnount payable is a positive number, Y will pay it to X; if it is a negative mumber, X
will pay the absolute value of that amount to Y.

(iti) Adjusrment for Bankrupicy. In circumstances where an Early Termination Date occurs
because “Automatic Early Termination™ applies in respect of a party, the amount determined under
this Section 6{e} will be subject to such adjustments as are appropriate and permnitted by law to
reflect any payments or deliveries made by one party to the other under this Agreement (and retained
by such other party) during the period from the relevant Farly Termination Date to the date for
payment determined under Section 6{d)(11).

(iv) Pre-Estimare. The parties agree that if Market Quotation applies an amount recoverable under
this Section 6(e} is a rcasonable pre-estimate of loss and not a penalty. Such amount is payable for
the loss of bargain and the loss of protection against future risks and éxcept as otharwise provided

in this Agreement neither party wiil be entitled to recover any additional damages as a consequence
of such losses,
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7. Transfer

Subject to Section 6(b)(ii), neither this Agreement nor any interest or obfigation in or under this Agreement
may be transferred (whether by way of security or otherwise) by either party without the prior written consent
of the other party, except that: —

(a) a party may make such a transfer of this Agreement pussuant o 2 consclidation or amalpamation
with, or merger with or into, or transfer of all or substantially all its assets to, another entity (but without
prejudice to any other right or remedy under this Agreement); and

(b}  aparty may make such a transfer of all or any part of its interest in any amount payable to it from
a Defavlting Party under Section 6(¢).

Any purported transfer that is not in cormpliance with this Section will be void.
8. Contractual Currency

(a) Payment in the Contractual Carrency. Bach payment under this Agreement will be made in the
relevant currency specified in this Agreement for that payment (the “Contractual Currency™). To the extent
permitted by applicable law, any obligation to make payments under this Agreement in the Confractual
Currency will not be discharged or satisfied by any tender in any currency other than the Contractual
Curency, except to the cxtent such tender results in the actual receipt by the patty to which payment is owed,
acting in a reasonable manner and in good faith in comverting the currency so tendered into the Contractual
Currency, of the full amount in the Contractual Curreacy of all amounts payable in tespect of this Agreement.
If for any reason the amount in the Contactual Currency so received falls short of the amount in the
Contractual Cumency payable in respect of this Agreement, the party required to make the payment will, to
the extent permitted by applicable law, immediately pay such additional amount in the Contractual Currency
as may be necessary to compensate for the shortfall. If for any reason the amount in the Coatractual Currency
so received exceeds the amount in the Contractual Cutrency payabls in respect of this Agreement, the party
receiving the payment will refind promptly the amount of such excess.

) Judgments, To the extent permitted by applicable law, if any judgment or order expressed in a
currency other than the Contractual Currency is rendered (i) for the payment of any amount ewing in respect
of this Agreement, (ii) for the payment of any amount relating to any carly termination n respect of this
Agreement or (i1} in respect of a judgment or order of another court for the payment of any amount described
in (i) or (ii) above, the party seeking recovery, after recovery in full of the agpregate amount to which such
party is entitled pursuant to the judgment or order, will be entitled to receive immediately from the other
party the amount of any shortfall of the Contractual Currency received by such party as a consequence of
sums paid in such other currency and will refund promptty to the other party any excess of the Contractual
Currency received by such party as a consequence of sums paid in such other currency if such shortfall or
such excess arises or results from any vagation between the rate of exchange at which the Contractuzal
Currency is converted into the currency of the judgment or order for the purposes of such judgment or order
and the rate of exchange at which such party is able, acting in a reasonable manner and in good faith n
converting the currency received into the Contractual Currency, to purchase the Contractual Currency with
the amount of the currency of the judgment or order actually received by such party. The term *rate of
exchange” includeg, without limitation, any premiums and costs of exchange payable in connection with the
purchase of or conversion into the Contractual Currency.

{c} Separate Indemnities. To the extent permitted by applicable law, these indemnities comstitute
separate and independent obligations from the other obligations in this Agreement, will be enforceable as
separate and independent causes of action, will apply notwithstanding any indulgence granted by the party
to which any payment is owed and will not be affected by judgment being obtained or claim or proof being
made for any other sums payable in respect of this Agreement.

{d) Evidence gf Loss. For the purpose of this Section 8, it will be sufficient for a party to demonstrate
that it would have suffered a loss had an actual exchange or purchase been made.
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9, Miscellznéous

{a) Entire Agreement. This Agreement constitutes the entire agreement and understanding of the parties
with respect to its subject matter and supersedes all oral communication and prior writings with respect
thereto.

() - Amendments. No amendment, modification or waiver in respest of this Agreement will be effective
unless in writing (including a writing evidenced by a facsimile transmission) and executed by each of the
parties or confirmed by an exchange of telexes or electronic messages on an electronic messaging system.
(5] Survival of Obligations. Without prejudice to Sections 2(a)(iil} and &(c)(ii), the obligations of the
parties under this Agreement will survive the termination of any Transaction.

(d) Remedies Cumulative. Except as provided in this Agreement, the xights, powers, remedies and
privileges provided in this Agreement are cumulative and not exclugive of any rights, powers, remedies
and privileges provided by law.

(e} Counterparts and Confirmations.

(i) This Agreement (and each amendment, modification and waiver in respect of it) may be

executed and delivered in counterparts (including by facsimile transmission), each of which will be
deemed an original.

(ii) The parties intend that they are legally bound by the terms of each Transaction from the moment
they agree to those terms (whether orally or otherwise). A Confirmation shall be entered into as
soon as practicable and may be executed and delivered in counterparis (including by facsimile
transmigsion) or be created by an exchange of telexes or by an exchange of electronic messages on
an electionic messaging system, which in each case will be sufficient for all purposes to evidence
a binding supplement to this Agreement. The parties will specify ther¢in or through another effective
means that any such counterpart, telex or electronic message constitutes a Confirmation.

(f) No Waiver of Rights. A failure or delay in exercising any nght, power or privilege in respect of this
Agreement will not be presumed 1o operate as a waivet, and a single or partial exercise of any right, power
or privilege will not be presumed to preclude any subsequent or further exercise, of that right, power or
privilege or the exercise of any other right, power or privilege.

() Headings. The headings used in this Agreement are for convenience of reference only and are not
to affect the construction of or to be taken inio consideration in interpreting this Agreement.

19. Offices; Multibranch Parties

(a) If Section 10(a) is specified in the Schedule as applying, each party that enters info a Transaction
through an Office cther than its head or home office represents to the other party that, notwithstanding the
pace of booking office or jurisdiction of incorporation or organisation of such party, the obligations of such
party are the same as if it had entered into the Transaction through its head or bome office. This representation
will be deemed to be repeated by such party on each date on which & Transaction is entered into.

(b) Neither party may change the Office through which it makes and receives payments or deliveries
for the purpose of a Transaction without the prior written consent of the other party.

(<) If a party 1s specified as 2 Multibranch Party in the Schedule, such Muktibranch Party may make
and receive payments or deliveries under any Transaction through any Office listed in the Schedule, and the
Office through which it makes and receives payments or deliveries with respect 1o a4 Transaction will be
specified in the relevant Confirmation,

1L Expenses
A Defaulting Party will, on demand, indemnify and hold harmless the other party for and against all

reasonable out-of-pocket expenses, including (egal fees and Stamp Tax, incurred by such other party by
reason of the enforcement and protection of its riphts under this Agreement or any Credit Support Document

12 ISDA® 1992

This 1SDA Document i protected by copyright law. No electronic copy may be copied, published, transmiited, mansferred, sold, disteibuted or
displayed, except in accordance with the Tenns and Conditions sgreed to by yout fim.



to which the Defaulting Party is a party or by reason of the early termination of any Transaction, including,
but not limited to, costs of collection.

12. Notices

{a) Effectiveness. Any potice or other communication i respect of this Agreement may be given in any
manner set forth below (except that 2 potice or other communication under Section 5 or 6 may not be given
by facsimile transmission or elecironic messaging system) to the address or number or it accordance with
the electronic messaging system details provided (see the Schedule) and will be deemed effective as
indicated:—

(i) if in writing and delivered in person or by courier, on the date it is delivered;

(ii) if sent Dy telex, on the date the recipient’s answerback is received;

(iii) if sent by facsimile transmission, on the date that transmission is received by a responsible
employee of the recipient in legible form (it being agreed that the burden of proving receipt will be

on the sender and will not be met by a transmission teport generated by the sender’s facsimile
machine);

(iv) if sent by certified or registered mail (airmail, if overseas) or the equivalent (return receipt
requested), on the date that mail is delivered or its delivery is attempted; or

(v} if sent by electronic messaging system, on the date that electronic message is received,

unless the date of that delivery (or attempted delivery) or that receipt, as applicable, is not a Local Business
Day or that communication is delivered (or attempted) or received, as applicable, after the close of business
on a Local Business Day, in which case that comrunication shall be deemed given and effective on the first
following day thet is a Local Business Day.

(®) Change of Addyesses. Either party may by notice to the other change the address, telex or facsimile
number or electronic messaging system details at which notices or other communications are to be given to
it.

13. Governing Law and Jurisdiction

(a) Governing Law. This Agreement will be governed by and construed in accordance with the law
specified in the Schedule.
(b) Jurisdiction. With respect to any suit, action or proceedings relating to this Agreement

{*‘Proceedings™), sach party irevocably:—

(i) submits to the jurisdiction of the English courts, if this Agreement is expressed to be governed
by English law, or to the non-exclusive jurisdiction of the courts of the State of New York and the
United States District Court located in the Borough of Manhaitap i New York City, if this
Agreement is expressed to be governed by the laws of the State of New York; and

(i) waives any objection which it may have at any time to the laying of venue of any Proceedings
brought in any such court, waives any claim that such Proceedings have been brought in an
inconvenient forurmn 2nd further waives the right o object, with respect to such Proceedings, that
such court does not have any jurisdiction over such party.

Nothing in this Agreement precludes either party from bringing Proceedings in any other jurisdiction
{outside, if this Agreement is expressed to be governed by English law, the Contracting States, as defined
in Section 1(3) of the Civil Jutisdiction and Judgments Act 1982 or any medification, extension or
re-enactment thereof for the time being in force) nor will the bringing of Proceedings in any one or more
jurisdictions prechade the bringing of Procesdings in any other jurisdiction.

{cy Service of Process. Each party irrevocably appoints the Process Agent (if any) specified opposite
its name in the Schedule to receive, forit and on its behalf, service of process in any Proceedings. If for any
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reason amy parfy’s Process Agent is unable to act as such, such party will prompily notify the other party
and within 30 days appoint a substitute process agent acceptable to the other party. The parties irrevacably
consent to service of process given in the manner provided for notices in Section 12. Nothing in this
Agseement will affect the right of either party to serve process in any other manner permitted by law.

@ Waiver of Immunities. Each party irrevocably waives, to the fullest extent permitted by applicable
Taw, with respect to itself and ifs revenues and assets (irrespective of their use or mtended use), all immunity
on the grounds of sovereignty or other similar grounds from (i) suit, (ii) jurisdiction of any court, (iii) relief
by way of injunction, order for specific performance or for recovery of property, (iv) attachment of its assets
{whether before or after judgment) and {v) execution or enforcement of any judgment to which it or its
revenues or assets might otherwise be eatitled in any Procecdings in the courts of any jurisdiction and
irrevocably agrees, to the extent permitted by applicable law, that it will not claim any such immunity in any
Proceedings.

14. Definitions

Asg used in this Agreement:—

“dddiional Termination Event” has the meaning specified in Section 5(b).
“Affected Party” has the meaning specified in Section 5(b).

“Affected Transactions” means (a) with respect o any Termination Event consisting of an legality, Tax
Event or Tax Event Upcn Merger, all Transactions affected by the occurrence of such Termination Event
and (b) with respect to any other Termination Event, all Transactions.

“4ffiliare” means, subject to the Schedule, in relztion to any person, any entity controlled, directly or
indirectly, by the person, any entity that controls, directly or indirectly, the person or any entity directly or
indirectly under common control with the person. For this purpose, “control” of any entity or person means
ownership of a majority of the voting power of the entity or person.

“Applicable Rate” mecans:—

{a) inrespect of obligations payable or deliverable (or which wouid have been but for Section 2(a)(iii))
by a Defaulting Party, the Default Rate;

(b) inrespect of an obligation to pay an amount under Section 6{¢) of either party from and after the date
(determired in accordance with Section 6(d}(ii)) on which that amount is payable, the Default Rate;

©) in respect of all other obligations payable or deliverable (or which would have been but for
Section 2(a)ii1)) by a Non-defaulting Party, the Non-default Rate; and

{dy inall other cases, the Termination Rate.
“Burdened Party” has the meaning specified in Section 5(b).

“Change in Tax Law” means the snactment, promulgation, execution or catification of, or any change in or
amendment to, any law (or in the application or official interpretation of any law) that occurs on or after the
date on which the relevant Transaction 1s entered into.

“consent” includes a consent, approval, action, authorisation, exemption, notice, filing, registration or
exchange control consent.

“Credit Event Upon Merger” has the meaning specified in Section 5(b).
“Credit Support Document” means any sgreement or instoument that is specified as such in this Agreement.
“Credit Support Provider™ has the meaning specified in the Schedule.

“Defanit Rate” means a rate per annum equal to the gost (without proof or evidence of any actual cost) to
the refevant payee (as certified by it} if it were to fund or of funding the relevant amount plus 1% per annum,
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“Defaulting Party” has the meaning specified in Section 6(a).

“Early Termination Date” means the date determined in accordance with Section 6(a) or 6(b)(iv).
“Event of Default” has the meaping specified in Section 5(z) and, if applicable, in the Schedule.
“Ilegality” has the meaning specified in Section 3(p).

“Indemnifiable Tax” means any Tax other than a Tax that would not be imposed in respect of a payment
under this Agreement but for 2 present or former connection between the jurisdiction of the government or
taxation anthority imposing such Tax and the recipient of such payment or a person related 1o such recipient
(including, withont limitation, a connection arising from such recipient or related person being or having
been a citizen of resident of such jurisdiction, or being or having been organised, presens or engaged in a
trade or business in such jurisdiction, or having or having had a permanent establishmeng or fixed place of
business in such jurisdiction, but excluding a connection arising solely from such recipient or related person
having executed, delivered, performed ite obligations or received a payment under, or enforced, this
Agreement or 2 Credit Support Document).

“Faw” includes any treaty, law, rule of regulation (as modified, in the case of tax matters, by the practice of
any relevant governmental revemue suthority) and “lewfid” and “unlewfiil” will be construed accordingly,

“Local Business Day” means, subject to the Schedule, a day on which commercial banks are open for
business {inchuding dealings in foreign exchange and foreign cwrrency deposits) {a) in relation 1o any
obligation under Section 2(a)(i), in the place(s) specified in the relevant Confirmation or, if not so specified,
as otherwise agreed by the parties in writing or defermined pursuant to provisions contained, or incorporated
by reference, in this Agreement, (b) in relation to any other payment, in the place where the relevant account
is located and, if different, in the principa] financial centre, if any, of the currency of such payruent, (c) in
relation to any notice or other communication, including notice contemplated under Section 5(a)(i), in the
city specified in the address for notice provided by the recipient and, in the case of a notice contemplated
by Section 2(b), in the place where the relevant sew account is to be located and (d) in relation to
Section 5(a)(v}{2), in the relevant locations for performance with respect to such Specified Transaction.

“Loss™ means, with respect to this Agreement or one or more Terminated Transactions, as the case may be, and
a party, the Termipation Currency Equivalent of an amount that party reasonably determines in good faith to be
its total Iosses and costs (or gain, in which case expressed as a negative mumber) in connection with this Agreement
or that Terminated Transaction or group of Terminated Transactions, as the case may be, including any loss of
bargain, cost of funding or, at the election of such party but without duplication, less or cost incurred as a result
of its terminating, liquidating, obtaining or reestablishing any hedge or elated trading position (or any gain
resulting from any of them). Loss includes losses and costs (or gains) in respect of any payment or delivery
required to have been made (assuming satisfaction of each applicable condition precedent) on or before the
relevant Barly Termination Date and not made, except, se as to avoid duplication, if Section 6(e)(i)(1) or (3) or
6{e)it)(2)(A) apphies. Loss does not include a party’s legal fees and ont-of-pocket expenses referred to under
Section 11. A party will determine its Loss as of the relevant Early Termination Date, or, if that is not reasonably
practicable, as of the earliest dare thereafter as is reasonably practicable. A party may (but need not} determine
its Loss by reference to quotations of relevant rates or prices from one or more leading dealers in the relevant
markets.

“Marker Quotation” means, with respect to one or more Ternminated Transactions and a party making the
determination, an amount determined on the basis of quotations from Reference Market-makers. Each
quotation will be for an amount, if any, that would be paid io such party (expressed as a negative number)
ot by such party {expressed as a positive number) in consideration of an agreement between such party (taking
into account any existing Credit Support Pocument with respect to the obligations of such party) and the
quoting Reference Market-maker 1o enter into a transaction (the “Replacement Transaction™) that would
have the effect of preserving for such party the econromic equivalent of any payment or delivery (whether
the underlying obligation was absolute or contingent and assuming the satisfaction of each applicable
condition precedent) by the parties under Section 2(a)(i) in respect of such Terminated Transaction or group
of Terminated Transactions that would, but for the occurrence of the relevant Early Termination Date, have
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been required after that date. For this purpose, Unpaid Amounts in respect of the Terminated Transaction or
group of Terminated Transactions are to be excluded but, without limitation, any payment or delivery that
would, but for the relevant Farly Tenmination Date, have been required (assuming satisfaction of each
applicable condition precedent) after that Early Termination Date is to be included. The Replacement
Transaction would be subject to such documentation as such party and the Reference Market-maker may, in
good faith, agree. The party making the determination (or its agent) will request cach Reference
Market-maker to provide its quotation to the extent reasonably practicable as of the same day and time
{without regard to different time zones) on or as soon as reasonably practicable after the relevant Early
Termination Date. The day and time as of which those quotations are to be ocbtained will be selected in good
faith by the party obliged to make a determination under Section 6(¢), and, if each party is so obliged, after
consultation with the other. If more than three quotations are provided, the Market Quotation will be the
arithnetic mean of the quotations, without regard to the guotations baving the highest and lowest values, If
exactly three such guotations are provided, the Market Quotation will be the quotation remaining after
disregarding the highest and lowest quotations. For this purpose, if more than one quotation has the same
highest value or lowest value, then one of such quotations shall be disregarded. If fewer than three quotations
are provided, it will be deemed that the Market Quotation in respect of such Terminated Transaction or group
of Terminated Transactions cannot be determined.

“Non-defzult Rate” means a rate per annum equal to the cost (without proof or evidence of any actual cost)
to the Non-defaulting Party (as certified by it) if it were to fund the relevant amount.

“Non-defaulting Party” has the meaning specified in Section 6(a).
“Office” means a branch or office of a party, which may be such party’s head or home office.

“Potential Event of Default” means any event which, with the giving of notice or the lapse of time or both,
would constitute an Eveni of Default.

“Reference Market-makers” means four leading deslers in the relevant market selected by the pary
determining a Market Quotation in good faith (a) from among dealers of the highest credit standing which
satisfy all the criteria that such party applies generally at the time in deciding whether to offer or to make
an extension of credit and (b) to the extent practicable, from among such dealers having an office in the same
city.

“Relevant Jurisdiction” means, with respect to a party, the jurisdictions (a) in which the party is
incorporated, organised, managed and controlled or considered to have its seat, (b)) where an Office through
which the party is acting for purposes of this Agreement is located, (¢) in which the party executes this
Agreement and (d) in relation to any payment, from or through which such payment is made.

“Scheduled Payment Date” means a date on which a payment or delivery is to be made under Section 2(a)(i)
with respect 10 a Transaction,

“Set-off” means set-off, offset, combination of accounts, right of retention or withbolding or similar right
ar requirement to which the payer of an amount under Section, 6 is entitled or subject (whether arising under
this Agreement, another contract, applicable law or otherwise) that is exercised by, or imposed on, such
payer.

“Sertlement Amount” means, with respect to a party and any Early Termination Date, the sum of: —

{2} the Termination Currency Bquivalent of the Market Quotations (whether positive or negative) for each
Terminated Transaction or group of Terminated Transactions for which 2 Market Quotation is determined;
and

(b} such party’s Loss (whether positive or negative and without reference to any Unpaid Amounts) for
each Terminated Transaction or group of Terminated Transactions for which a Market Quotation cannot be
determined or would not (in the reasonable belief of the party making the determination) produce a
commercially reasonable result.

“Specified Entity” has the meanings specified in the Schedule.
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“Specified Indebtedness” means, subject to the Schedule, any obligation (whether present or future,
contingent or otherwise, as principal or surety or otherwise) in respect of borrowed money.

“Specified Transaction” means, subject to the Scheduls, (a) any transaction (including an agreement with respect
thereto) now existing or hereafter entercd into between one party to this Agreement {or any Credit Sapport
Provider of such patty or any applicable Specified Entity of such party) and the other party to this Agreement (or
amy Credit Support Provider of such other party or any applicable Specified Entity of such other party) which is
a rate swap transaction, basis Swap, forward rate transaction, commodity swap, commodity option, equity or
equity index swap, equity or equity index option, bond option, interest rate option, foreign exchange transaction,
cap transaction, floor transaction, collar transaction, currency swap transaction, cross-currency rate Swap
transaction, chrrency option or any other similar transaction (including any option with respect to any of these
transactions), (b} any combisation of these transactions and (c) any other transaction identified s a Specified
Transaction in this Agreement or the relevant confirmation.

“Stamp Tax” means any stamp, registration, docimentation or similar tax,

“Tax” means any present or foture tax, levy, impost, duty, charge, assessment or fee of any nature (including
interest, penalties and additions thereto) that is imposed by any govemment or other taxing authority in
respect of any payment under this Agreement other than a stamp, registtation, documentation or similar tax.

“Tax Eveny” has the meaning specified in Section 3(b).
“Tax Event Upon Merger” has the meaning specified in Section 5(b).

“Terminated Transactions” means with respect to any Early Termination Date (a) if resulting from a
Termination Event, all Affected Transactions and (b) if resulting from an Event of Default, all Transactions
(in either case) in effect immediately before the effectiveness of the notice designating that Early Termination
Drate (or, if “Automatic Early Termination™ applies, immediately before that Early Termination Date}.

“Termination Currency” has the meaning specified in the Schedule.

“Termination Currency Eguivalent” means, in respect of any amount denominated in the Termination
Currency, such Termination Cusrency amount and, in respect of any amount denominated in a currency other
than the Termination Curvency (the “Other Currency™), the amount in the Termination Currency determised
by the party making the relevant determination as being required to purchase such amount of such Other
Currency as at the relevant Farly Termination Date, or, if the relevant Market Quotation or Loss {as the case
may be), is determined as of 2 later date, that later date, with the Termination Currency at the rate equal to
the spot exchange rate of the foreign exchange agent (selected as provided below) for the purchase of such
Other Currency with the Temnination Cumency at ot about 11:00 a.m. (in the city in which such foreign
exchange agent is located) on such date as would be customary for the determination of such a rate for the
purchase of such Other Currency for value on the relevant Early Termination Date or that later date. The
foreign exchange agent will, if only one party is obliged to make a determination under Section 6{g), be
selected n good faith by that party and otherwise will be agreed by the parties.

“Fermination Event” meaus an Illegality, a Tax Event or a Tax Event Upon Merger or, if specified to be
applicable, a Credit Event Upon Merger or an Additional Termination Event.

“Termination Rate® means a rate per ansum equal to the arithmetic mean of the cost {(withont proof or

evidence of any actual cost} to each party {as certified by such party) if it were to fund or of funding such
amounts.

“Unpaid Amounts™ owing to any party means, with respect to an Early Termination Date, the aggregate of
(2) In respect of all Terminated Transactions, the amounts that became payable {or that would have become
payable but for Section 2(a){(iii)) to such party under Section 2(a)(i) on or prior to such Farly Termination
Date and which remain unpaid as at such Early Tetmination Date and (b) in respect of each Terminated
Transaction, for each obligation under Section 2(a)(i} which was {or would have been but for
Section 2(a)(iii)) required to be settled by delivery to such party on or prior to such Early Termination Date
and which has notbeen so settled as at such Early Termination Date, an amount equal to the fair market
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value of that which was (or would have been]j required to be delivered as of the originally scheduled date
for delivery, in each case topetber with (1o the extent permitted under applicable law) interest, in the cumency
of such amounts, from (and including) the date such amounts or obligations were or would have been required
to have been paid or performed to (but excluding) such Barly Termination Date, at the Applicable Rate, Such
amounts of interest will be calenlated on the basis of daily compounding and the actual number of days
elapsed. The fair market value of any obligation referred fo in clause (b) above shall be reasonably
determined by the party obliged to make the determination under Section 6(¢) or, if each party is so obliged,
it shall be the average of the Termination Currency Ecquivalents of the fair market values reasonably
determined by both parties.

IN WITNESS WHEREOQF the parties have exscuted this document on the respective dates specified below
with effect from the date specified on the first page of this document. -

JPMorgan Chase Bank, N.A. . Paragon Mortgages (No. 9) PLC
being Party A ' being Party B
{Name of Party)
By e e e s
Name:
Title:
Date; Date: 19 July 2005

Citicorp Trustee Company 1.imited
veing the Trustee
|

{Name of Party)

By: Namc ..... N\ P Mares
: ‘ ;
Title: Directo
Date:
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amounts of imterest will be calculated on the basis of daily compounding and the actinl mumber of days
elapsed. The fair market valus of any obligation referred fo in clanse (b) ebove shall be reasomably
determined by tho party obliged to make the determination wnder Section Gfe)onit‘emhputyismobﬁged.
it shall be the average of the Termination Cumrency Bquivalents of the fair market values reasonably
detemined by both parties.
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' with effect from the date specified ori the fixst page of this docament. .

JPMorgan Chase Bank, N.A. , Paragon Mortgages (No. 9) PLC
being Party A ‘ being Party B
(Name of Party)

. Vel PRENHNENT
Date: 147 ]20058

Citicorp Trustee Company Limited
being the Trustee

‘ msamaay
{(Name of Panty)

Name:
Title:
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Schedule to the Master Agreement

(1)

@

&)

EXECUTION COPY

SCHEDULE TO THE MASTER AGREEMENT

made on

19 July 2005

between

JPMORGAN CHASE BANK, N.A, acting through its office at 125 London Wall,
London EC2Y 5AJ ("Party A");

PARAGON MORTGAGES (NO.9) PLC ("Party B"); and

CITICORP TRUSTEE COMPANY LIMITED (the "Trustee", which expression
shall include its successors and assigns and which has agreed to become a party to this
Agreement solely for the purpose of taking the benefit of Part 5(b) and Part 5(1) of the
Schedule to this Agreement).

Part 1 Termination Provisions

(a)

(b}

{c)

(d)

"Specified Entity” means
in relation to Party A for the purpose of:-
Section 5(a)}{v), none
Section 3(a)(vi), none
Section 5(a)(vii), none
Section 5(b)(iv), none
and in relation to Party B for the purpose of:-
Section 5(a}{v), none
Section 3(a)(vi), none
Section 5(a)(vii), none
Section 5(b)(iv), none.
"Specified Transaction” will have the meaning specified in Section 14.

The "Cross Default™ provisions of Section 5(a)(vi) will not apply to Party A and will
not apply to Party B.

The "Credit Event Upon Merger" provisions of Section 5(b)(iv) will not apply to
Party A and will not apply to Party B.
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(&)

{f)

&

The "Automatic Early Termination" provision of Section 6{a) will not apply to Party
A and will not apply to Party B.

Payments on Early Termination. For the purposes of Section 6(¢) of this
Agreement:-

(0 Market Quotation will apply.
(ii) The Second Method will apply.

"Termination Currency” means Sterling.
Yy g

Part 2 Tax Representations

(2)

(b)

{c)

Payer Representations. For the purpose of Section 3(e) of this Agreement, Party A
and Party B will each make the following representation:

It is not required by any applicable law, as modified by the practice of any relevant
governmental revenue authority, of any Relevant Jurisdiction to make any deduction or
withholding for or on account of any Tax from any payment (other than interest under
Section 2{e), 6(d)ii) or 6(e) of this Agreement) to be made by it to the other party
under this Agreement. In making this representation, it may rely on:

(i) the accuracy of any representations made by the other party pursuant to
Section 3(f) of this Agreement,

(ii) the satisfaction of the agreement contained in Section 4(a)(i) or 4(a)(iii) of this
Agreement and the accuracy and effectiveness of any document provided by
the other party pursuant to Section 4(a)(i) or 4(a)(iii) of this Agreement; and

{iii) the satisfaction of the agreement of the other party contained in Section 4(d) of
this Agreement,

provided that it shall not be a breach of this representation where reliance is placed on
clause (ii) and the other party does not deliver a form or document under
Section 4(a)(iit) by reason of material prejudice to its legal or commercial position.

Payee Representations. For the purposes of Section 3(f) of the Agreement, Party A
and Party B will make no representations.

Party A and Party B are referred to the additional representations made by Party A as
set out in paragraph (h) of Part 5 of the Schedule to this Agreement.

US Federal Income Tax Reporting.

(i) Party A represents that it is a U.S. person for U.S. federal income tax
purposes.
(ii) Party B represents that it is a foreign person that will act only through a

non-U.S. branch for U.S. federal income tax purposes and no payments
received or to be received by Party B hereunder will be effectively connected
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or otherwise attributable to the conduct of a trade or business in the United
States by Party B.

Part 3 Agreement to Deliver Documents

For the purpose of Sections 4(a)(i) and (ii) of this Agreement, each party agrees to deliver the
following documents, as applicable:-

(a) Tax forms, documents or certificates to be delivered are:-
N/A.

() Other documents to be delivered are:-

Party required to Covered by Section 3(d)

deliver document Form/Document/Certificate Date by which to be delivered Representation

Party A and  Appropriate evidence of its On signing of this Yes

Party B signatory's Authority Agreement

Party B Certified copy of board resolution On signing of this Yes

Agreement

Party B Certified copy of Memorandum and On signing of this Yes
Articles of Association Agreement

Party A Legal opinion in form and substance On signing of this No
satisfactory to Party B Agreement

Part 4 Miscellaneous
(a) Addresses for Notices. For the purpose of Section 12(a) of this Agreement:-

Any notice relating to a particular Transaction shall be delivered to the address or
email address or facsimile or telex number specified in the Confirmation of such
Transaction. Any notice delivered for purposes of Section 5 and 6 of this Agreement
shall be delivered to the following address:

Address for notices or communications to Party A (other than by facsimile):-

Address: JPMorgan Chase Bank
125 London Wall
London EC2Y 5AJ

Attention: Head of Legal Department FX and Derivatives Group
Facsimile No: (020 7325 8150

Designated responsible employee for the purposes of Section 12(a)(iii): Head of Legal
Department - FX and Derivatives Group
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(b)

(c)

(d)

(e)

{f)

(g)

)

Address for notices or communications 1o Party B:-

Address: St. Catherine's Court
Herbert Road
Solihult
West Midlands B9! 3QE

Attention: Swaps Administration, Finance Department
Facsimile No: 0121 712 2699

Email Address: Company Secretary@Paragon-group.co.uk
With a copy to the Trustee:-

Address: Citigroup Centre, 14th Floor
Canada Square
Canary Wharf
London E14 5LB

Attention: Agency & Trust

Facsimile No: 020 7500 5248

Process Agent. For the purpose of Section 13(c) of this Agreement:-
Party A appoints as its Process Agent: none.

Party B appoints as its Process Agent: none.

Offices. The provisions of Section 10(a) will apply to this Agreement.
Multibranch Party. For the purpose of Section 10(c) of this Agreement:-
Party A is not a Multibranch Party and will act through its London Branch.
Party B is not a Multibranch Party.

Calculation Agent. The Calculation Agent is Party A.

Credit Support Document. Details of any Credit Support Document:-

In respect of Party A, none.

In respect of Party B, none.

Credit Support Provider, Credit Support Provider means in relation to Party A, none.
Credit Support Provider means in relation to Party B, none.

Governing Law. This Agreement is governed by, and shall be construed in accordance
with, English law.
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()

G

Netting of Payments. Subparagraph (ii} of Section 2(c) of this Agreement will apply to
Transactions entered into under this Agreement unless otherwise specified in a
Confirmation.

"Affiliate” will have the meaning specified in Section 14 of this Agreement,

Part 5 Other Provisions

(a)

(b)

(©

(d)

(e)

(f)

No Set-Off

(i All payments under this Agreement shall be made without set-off or
counterclaim, except as expressly provided for in Section 6.

(ii) Section 6(e) shall be amended by the deletion of the following sentence; "The
amount, if any, payable in rtespect of an Early Termination Date and
determined pursuant to this Section will be subject to any Set-off."

Security Interest

Notwithstanding Section 7, Party A hereby agrees and consents to the assignment by
way of security by Party B of its interests under this Agreement (without prejudice to,
and after giving effect to, any contractual netting provision contained in this
Agreement) to the Trustee (or any successor thereto) pursuant to and in accordance
with the Deed of Charge (as defined in Part 5 hereof) and acknowledges notice of such
assignment. Each of the parties hereby confirms and agrees that the Trustee shall not
be lLiable for any of the obligations of Party B hereunder.

Disapplication of certain Events of Default

Section 5(a)(ii), Section 5(a)iii), Section 5(a)(iv), Section 5(a)(v), Section 5(a)(vii)(2),
(5), (6), (7) and (9) will not apply in respect of Party B.

Section 5(a)(vii}(8) will not apply to Party B to the extent that it applies to
Section 5(a)(vii}2), (5), (6), (7) and (9).

Disapplication of certain Termination Events

The "Tax Event" and "Tax Event upon Merger” provisions of Section 5(b)(ii) and
S(b)(iii} will not apply to Party A or to Party B.

Additional Event of Default
The following shall constitute an additional Event of Default with respect to Party B:

"Enforcement Notice. The Trustee serves an Enforcement Notice, as defined in the
Deed of Charge (as defined in Part 5 hereof), on Party B (in which case Party B shall
be the Defaulting Party)."”

Additional Termination Event

The following shall constitute an Additional Termination Event with respect to Party B:
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"Redemption and Prepayment of the Notes. Party B exercises its option to redeem the
Notes (as defined in Part 5 hercof) in whole in accordance with their terms prior 1o
maturity, "

In connection with this Additional Termination Event, all Transactions shall be
Affected Transactions and Party B shall be the sole Affected Party provided that the
provisions of Section 6(b)(iv) will be amended such that Party A shall be deemed to be
the Affected Party for the purposes of Section 6(b)(iv) only but for no other purpose.

(2) Ratings Event
@ S&P Ratings Events

(A) In the event that the short-term, unsecured and unsubordinated debt
obligations of Party A (or its successor or assignee) and, if relevant, any
Credit Support Provider of Party A, is downgraded below "A-1" by
. Standard & Poor's Rating Services, a division of The McGraw-Hill
Companies Inc. ("S&P") and as a result of such downgrade the then
current rating of any class of the Notes (the "Relevant Notes") may in
the reasonable opinton of S&P be downgraded or placed under review
for possible downgrade (an "Initial S&P Rating Event"), then Party A
will, within 30 days of the occurrence of such Initial S&P Rating Event
at its own cost either:

(1) provide collateral pursuant to the Credit Support Annex to this
Agreement in support of its obligations under this Agreement
provided that:

Party A shall be deemed to have satisfied the requirements of
S&P if the amount of collateral agreed to be provided in the
form of cash and/or securities (the "Collateral Amount") is
. determined on a basis which is no more onerous than the
criteria of S&P published on 17 December 2003, as may be
amended from fime to time, or any other applicable criteria

which enable entities rated lower than a specified level to
participate in structured finance transactions which, through
collateralisation, are rated at a higher level (the "S&P
Criteria");

| the Collateral Amount shall not be required to exceed such
amount as would be required (in accordance with the S&P
Criteria) to restore the rating of the Notes to the level at
which they would have been immediately prior to such Initial
S&P Rating Event, and

Party A shall provide S&P with an enforceability opinion
reasonably satisfactory to S&P indicating that Party B or the
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Trustee as the case may be have full rights in the collateral
provided hereunder in the event of insolvency of Party A; or

(2) transfer all of its rights and obligations with respect to this
Agreement to a replacement third party whose, or which is
unconditionally and irrevocably guaranteed by an entity whose
short-term, unsecured and unsubordinated debt ratings are rated at
least as high as "A-1" by S&P or such other ratings as are
commensurate with the ratings assigned to the Notes by S&P from
time to time; or

(3) procure another person to become co-obligor in respect of the
obligations of Party A under this Agreement or take such other
action as Party A may agree with Party B and S&P as will result in
the rating of the Notes then outstanding following the taking of
such action being rated no lower than the rating of the Notes
immediately prior to such downgrade.

(B) In the event that the short-term, unsecured and unsubordinated debt
obligations of Party A (or its successor or assignee) and, if relevant, any
Credit Support Provider of Party A, is downgraded below "A-2" by
S&P and as a result of such downgrade the then current rating of the
Notes may in the reasonable opinion of S&P be downgraded or placed
under review for possible downgrade (a "Subsequent S&P Rating
Event"), then Party A will, immediately upon the occurrence of such
S&P Subsequent Rating Event at its own cost either:

(1) transfer all of its rights and obligations with respect to this
Agreement to a replacement third party whose, or which is
unconditionally and irrevocably guaranteed by an entity whose
short-term, unsecured and unsubordinated debt ratings are rated at
least as high as "A-1" by S&P or such other ratings as are
commensurate with the ratings assigned to the Notes by S&P from
time to time; or

(2) procure another person to become co-obligor in respect of the
obligattons of Party A under this Agreement or take such other
action as Party A may agree with S&P as will result in the rating
of the Notes then outstanding following the taking of such action
being rated no lower than the rating of the Notes immediately prior
to such downgrade.

(i) In the event that:

(x) the long-term, unsecured and unsubordinated debt obligations of Party
A (or its successor) and, if relevant, any Credit Support Provider of
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(iii)

UK/352104/09

(y)

Party A, are downgraded below "Al1" (or iis equivalent) by Moody's
Investors Services ("Moody's"); or

the short-term, unsecured and unsubordinated debt obligations of Party
A (or its successor) and, if relevant, any Credit Support Provider of
Party A, are downgraded below "Prime-1" (or its equivalent) by
Moody's,

(an "Initial Moody's Rating Event") then Party A will, within 30 days of
such Initial Moody's Rating Event at its own cost, either:

(A)

(B)

©

D)

transfer all of its rights and obligations with respect to this Agreement to
either:

(1) a replacement third party with the Moody's Required Ratings (as
defined below) domiciled in the same legal jurisdiction as Party A
or Party B, or

(2) areplacement third party as agreed with Moody's; or

procure another person to become co-obligor in respect of the
obligations of Party A under this Agreement, such co-obligor shall be
either:

() a person with the Moody's Required Ratings (as defined below)
domiciled in the same legal jurisdiction as Party A or Party B, or

(2y such other person as agreed with Moody's; or
take such other action as agreed with Party B and Moody's; or

provide collateral pursuant to the Credit Support Annex to this
Agreement in support of its obligations under this Agreement in respect
of which the Collateral Amount complies with the Moody's Criteria (as
defined below) or is such other amount as may be agreed between
Moody's and Party A.

If any of (ii}(A), (iD(B) or (i)(C) above are satisfied at any time, all collateral
(or the equivalent thereof, as appropriate) transferred by Party A pursuant to
(ii(D) will be re-transferred to Party A and Party A will not be required to
transfer any additional collateral.

In the event that:

(x)

the long-term, unsecured and unsubordinated debt obligations of Party
A (or its successor) and, if relevant, any Credit Support Provider of
Party A, are downgraded below "Baa2" (or its equivalent) by Moody's;
or
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@av)

UK/352104/09

{y)  the short-term, unsecured and unsubordinated debt obligations of Party
A (or its successor) and, if relevant, any Credit Support Provider of
Party A, are downgraded below "Prime-2" (or its equivalent) by
Moody's,

(a "Subsequent Moody's Rating Event") then Party A will, on a best efforts
basis, and at its own cost, attempt to either:

(A) transfer all of its rights and obligations with respect to this Agreement to
either:

(1) a replacement third party with the Moody's Required Ratings
(defined below) domiciled in the same legal jurisdiction as Party A
or Party B, or

(2) areplacement third party as agreed with Moody's; or

(B procure another person to become co-obligor in respect of the
obligations of Party A under this Agreement, such co-obligor may be
either:

(1) a person with the Moody's Required Ratings (defined below)
domiciled in the same legal jurisdiction as Party A or Party B, or

(2) such other person as agreed with Moody's; or
(C) take such other action agreed with Party B and Moody's.

Pending compliance with (iii)}(A), (ii))(B) or (1it){C) above, Party A will at its
OWI1 COSt:

(D)  within 10 days of the occurrence of such Subsequent Moody's Rating
Event, provide collateral pursuant to the Credit Support Annex to this
Agreement in support of its obligations under this Agreement in respect
of which the Collateral Amount complies with the Moody's Criteria
(defined below) or is such other amount as may be agreed between
Moody's and Party A.

If any of (iii)}(A), (ii)(B) or (iii}(C) above are satisfied at any time, all
collateral (or the equivalent thereof, as appropriate) transferred by Party A
pursuant to (iii}(D) will be re-transferred to Party A and Party A will not be
required to transfer any additional coilateral.

For the purposes of (i1) and (iil) above, "Moody's Required Ratings" means,
in respect of the relevant entity, its short-term, unsecured and unsubordinated
debt obligations are rated at least as high as "Prime-1" and its long-term,
unsecured and unsubordinated debt obligations are rated at least as high as
"A1", or such other ratings as may be agreed with Moody's from time to
time.
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v)

(vi}

(vii)

(viii)

(ix)

(x})

UK/352104/09

"Moody's Criteria” means that the Collateral Amount shall equal the sum of
(a) the product of A multiplied by the mark-to-market value of the outstanding
Transactions as determined by Party A in good faith on each Local Business
Day and (b) the product of B multiplied by the current aggregate notional
amounts of the outstanding Transactions, where:

) "A" means 102% and "B" means 1.6% if the long-term, unsecured and
unsubordinated debt obligations or the short-term, unsecured and
unsubordinaied debt obligations of Party A (or its successor) and, if
relevant, any Credit Support Provider of Party A is downgraded below
"A1" or "Prime-1" by Moody's;

(i) "A" shall be equal to or greater than 102% (as determined by Moody's)
and "B” shall be equal to or greater than 2.6% (as determined by
Moody's) if the long-term, unsecured and unsubordinated debt
obligations or the shori-term, unsecured and unsubordinated debt
obligations of Party A (or its successor) and, if relevant, any Credit
Support Provider of Party A is downgraded below "Baa2" or "Prime-2"
by Moody's; and

iy "A" means 0% and "B"” means 0% in all other cases.

In relation to paragraphs (ii}D) and (iii)(D) above, Party A will, upon receipt
of reasonable notice from Moody's demonstrate to Moody's the calculation by
it of the mark-to-market value of the outstanding Transactions.

In relation to paragraph (iii}(DD) above, Party A will, at its own cost, on
receipt of reasonable notice from Moody's (which, for the avoidance of doubt,
will be no less than 30 days) arrange a third party valuation of the
mark-to-market value of the outstanding Transactions.

[Not used.]
[Not used.]

If Party A does not take any of the measures described in (i) above such
failure shall not be or give rise to an Event of Default but shall constitute an
Additional Termination Event with respect to Party A and shall be deemed to
have occurred on the thirtieth day following the relevant S&P Rating Event
with Party A as the sole Affected Party and all Transactions shall be Affected
Transactions.

If Party A does not take any of the measures described in (ii)(A), (i)(B) or
(1} or (iiXD) above, such failure shall not be or give rise to an Event of
Default but shall constitute an Additional Termination Event with respect to
Party A and shall be deemed to have occurred on the thirtieth day following
the occurrence of such Initial Moody's rating Event with Party A as the sole
Affected Party and all Transactions shall be Affected Transactions.
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(xi)

If Party A does not take the measures described in (iii}(D) above, such failure
shall give rise to an Event of Default with respect to Party A and shail be
deemed to have occurred on the tenth day following such Subsequent Moody's
Rating Event with Party A as the Defaulting Party. Further, notwithstanding
Section 5(a)(ii) of this Agreement, if 10 days after receiving notice of failure
to use its best efforts to either transfer as described in (iii)(A) above, find a
co-obligor as described in (iii}(B) above or take such other action as described
in (ii)(C) above, Party A still has not used best efforts to take one of the
above courses of action, this shall not constitute an Event of Default but shail
be an Additionai Termination Event with Party A as the sole Affected Party
and all Transactions shall be Affected Transactions.

(h) Modifications to Representations

0]

UK/352104/09

Section 3 is amended by the addition at the end thereof of the following
additional representations (each of which shall be given by Party A only):

"(g) No Agency. Party A represents, warrants and undertakes to Party B
that party A is entering into this Agreement and each Transaction as
principal and not as agent of any person.

(h) Pari Passu. Party A represents, warrants and undertakes to Party B
that Party A's obligations under this Agreement rank pari passu with
all of its other unsecured, unsubordinated obligations except those
obligations preferred by operation of law."

(i) Party A represents, warrants and undertakes to Party B (which
representation, warranty and undertaking will be deemed to be
repeated at all times until the termination of this Agreement) that in
relation to each Transaction, it is not acting as agent or nominee for
any other person or persons and that:

(a) it 18 and will be throughout the course of the relevant
Transaction resident in the United Kingdom for United
Kingdom tax purposes; or

() it 1s and will be throughout the course of the relevant
Transaction resident in a jurisdiction that has a double taxation
convention or treaty with the United Kingdom under which
provision, whether for relief or otherwise, in relation to
interest (as defined in the relevant convention or treaty) is
made; or

{c) it has entered into the relevant Transaction solely for the
purposes of a trade or part of a trade carried on by it in the
United Kingdom through a branch or agency or permanent
establishment and will continue so to treat the relevant
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)

(k)

Transaction throughout the course of the relevant
Transaction.”.

(ii) Section 3(a}(v) shall be amended by the addition of the words "(with the
exception of the payment of Stamp Tax and the costs of litigation provided for
in Section 11)" after the words "this Agreement".

(iii) The representations set out in Section 3 (as amended as aforesaid) shall (in
addition to the repetitions for which provision is made in Section 3) be deemed
to be repeated by each party on each day on which a payment or delivery is
required to be made under Section 2(a){(i).

Recording of Conversations

Each party to this Agreement acknowledges and agrees io the tape recording of
conversations between the parties to this Agreement.

Relationship between the Parties

The Agreement is amended by the insertion after Section 14 of an additional
Section 15, reading in its entirety as follows:

"15. Relationship between the Parties

Each party will be deemed to represent to the other party on the date on which it enters
into a Transaction that (absent a written agreement between the parties that expressly
imposes affirmative obligations to the contrary for that Transaction):

(a) Non Reliance, It is acting for its own account, and it has made its own
decisions to enter into that Transaction and as to whether that Transaction is
appropriate or proper for it based upon advice from such advisers as it has deemed
necessary. It is not relying on any communication (written or oral) of the other party
as investment advice or as a recomunendation to enter into that Transaction; it being
understood that information and explanations related to the terms and conditions of a
Transaction shall not be considered investment advice or a recommendation to enter
into that Transaction. It has not received from the other party any assurance or
guarantee as to the expected results of that Transaction.

(b)  Assessment and Understanding. 1t is capable of assessing the merits of and
understanding (through independent professional advice), and understands and accepts,
the terms, conditions and risks of that Transaction. It is also capable of assuming, and
assumes, the financial and other risks of that Transaction.

(c)  Status of Parties. The other party is not acting as a fiduciary or an adviser for
it in respect of that Transaction.”.

Tax
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(ii)

In Section 2(d)(i)}(4) of the Agreement the words in the first line of that
paragraph "if such Tax is an Indemnifiable Tax" shall be deleted in their
entirety and the words "but only where Party A is X" will be inserted in
substitution therefor,

Party B will, on each Interest Payment Date (as defined in the Terms and
Conditions relating to the Notes), subject to and in accordance with the order
of priority of payments, as further agreed between Party A and Party B
pursuant to the Deed of Charge, pay to Party A an amount or amounts
("Withholding Compensation Amounts”) equal to:

(A) any Additional Amounts paid by Party A to Party B on such Interest
Payment Date together with, to the extent not paid on any previous
Interest Payment Date, an amount equal to any Additional Amounts paid
by Party A under this Agreement on any previous Interest Payment
Date, and

(B) any Withheld Amount on such Interest Payment Date, together with, to
the extent not paid on any previous Interest Payment Date, an amount
equal to any Withheld Amount applicable to any previous Interest
Payment Date.

*Additional Amounts” in this paragraph (k){(ii) shall mean the additional
amounts (if any) paid by Party A to Party B in accordance with
Section 2(d)(i)}(4) of this Agreement.

"Withheld Amount"” in this paragraph (k)(ii) shall mean such withholding or
deduction (if any) as Party B has made if Party B is required to make such
withholding or deduction for or on account of United Kingdom tax from any
amounts payable by it under a Transaction on any Interest Payment Date, in
accordance with Section 2(d) of this Agreement.

This paragraph is the "Withholding Compensation Amounts Provision" referred to in
certain of the Relevant Documents (as defined in the Deed of Charge).

(iii)

UK/352104/09

Where Party B pays a Withholding Compensation Amount, Party A
undertakes as follows:

(A) to the extent that Party A obtains any Tax credit, allowance, set-off or
repayment from the tax authorities of any jurisdiction relating to any
deduction or withholding giving rise to such payment, it shall forthwith
pay to Party B so much of the cash benefit (as calculated below) refating
thereto which it has received as will leave Party A in substantially the
same position as Party A would have been in if no such deduction or
withholding had been required;

(B) Party A shall provide to Party B, as soon as reasonably practicable, and
in any event upon submitting to the HM Revenue & Customs (or any
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(D)

(E)

3]

other relevant taxation authority) the relevant tax computations relating
to the Tax credit, allowance, set-off or repayment, a certificate signed
by the auditors for the time being of Party A certifying that, in their
opinion, the amount stated as the amount of the Tax credit, allowance,
set-off or repayment to which Party A is entitled, the date stated as the
date on which the same is received and the calculations relating thereto
are correct which requirements shall be satisfied by a specific entry
relating to Party A's annual audited accounts; save in the case of
manifest error, the amount stated in and supported by such auditors’
certificate shall be conclusive;

the "cash benefit" shall, in the case of a credit, allowance or set-off, be
the additional amount of Tax which would have been payable by Party A
but for the obtaining by it of the said Tax credit, allowance or set-off
and, in the case of a repayment, shall be the amount of the repayment
together, in either case, with any related interest or similar payment
obtained by it and shall be taken to be received, in the case of a Tax
credit, allowance or set-off, on the date when Party A becomes entitled
to the Tax credit, allowance or set-off if Party A has made a provision
for the additional amount of Tax otherwise payable which provision is
able to be released on that date or on the date when the additional
amount of Tax would have been payable if no such provision has been
made and, in the case of a repayment, on the date when the repayment is
made;

it will use all reasonable endeavours to obtain any Tax credit, allowance,
set-off or repayment as soon as is reasonably practicable and shall supply
Party B with a reasonably detailed explanation of its calculation of the
amount of any such Tax credit, allowance, set-off or repayment and of
the date on which it becomes entitled to the same, or in the case of
repayment, the same is received;

it will use all reasonable endeavours te utilise in accordance with its
accounting policies any Tax credit, allowance or set-off which would
otherwise be unutilised; and

For the avoidance of doubt, in determining whether to claim a Tax
credit, allowance, set off or repayment, Party A (acting reasonably) has
discretion to arrange its own tax affairs in whatever manner it sees
reasonably fit, and subject to Part 5(k)(iii)(B) above, is under no
obligation to disclose any information regarding its tax affairs or
computations if, in the opinion of Party A (acting reasonably), to do so
may be prejudicial to it.

Where Party B pays a Withholding Compensation Amount as a result of the
withhoelding of a Withheld Amount, Party B undertakes to use reasonable endeavours to
identify to Party A the withholding or deduction that has given rise to such payment.

UK/352104/09

-14- P3006/00093




Schedule to the Master Agreement

0 Security, Enforcement and Limited Recourse

{

(i)

(iii)

(iv)

UK/352104/09

Party A agrees with Party B and the Trustee to be bound by the terms of the
Deed of Charge and, in particular, confirms that:

(A) no sum shall be payable by or on behalf of Party B to it except in
accordance with the Priority of Payments set out in the Deed of Charge;

(B) unless an Enforcement Notice shall have been served or unless the
Trustee, having become bound to do so, fails to serve an Enforcement
Notice and/or to take any steps or proceedings pursuant to Clause 8 of
the Deed of Charge to enforce the security thereby created:-

(1) it shall not take any steps whatsoever to direct the Trustee to
enforce any security created by or pursuvant to Clause 3 of the
Deed of Charge; and

(2) it shall not take any steps for the winding up, dissolution or
reorganisation, or for the appointment of a receiver, administrator,
administrative receiver, trustee, liquidator, sequestrator or similar
officer of Party B or of any or all of its revenues and assets nor
participate in any ex parte proceedings nor seek to enforce any
judgment against Party B, subject to the provisions of the Deed of
Charge.

In relation to all sums due and payable by Party B to Party A, Party A agrees
that it shall have recourse only to funds available for the purpose pursuant and
subject to the order of priority of payments set out in the Deed of Charge.

Notwithstanding the provisions of Section 6 of this Agreement, any notice
given by Party A designating an Early Termination Date, which date shall be
no earlier than ten Business Days following the giving of notice, shall be given
to the Trustee in respect of the Deed of Charge, with a copy to Party B. In
the event that service of an Enforcement Notice occurs following the date of
giving of such notice but prior to the date which would otherwise have been
the Early Termination Date, the effective date of such Enforcement Notice
shall be the Early Termination Date.

If, on any date, Party B does not pay the full amount it would otherwise owe
under any Transaction (after the application of Section 2(c) to such
Transaction) because of the limitation contained in (1}1) or {I)(ii) above, then

(A) payment by Party B of the shortfall {and the corresponding payment
obligation of Party A with respect to such shortfall (being the full
amount Party A would otherwise owe on such date less the actual
amount payable by Party A determined in accordance with (C) below)
will not then fall due but will instead be deferred until the first Interest
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(v)

(vi)

Payment Date thereafter on which sufficient funds are available (subject
to (H(i) or (1)(it) above};

By failure by Party B to make the full payment under such Transaction
(after the application of Section 2(c) to such Transaction) shall not
constitute an Event of Default for the purpose of Section 5(a)(i); and

(Cy the obligation of Party A to make payment to Party B, in respect of the
same Transaction, on such date, will be reduced so that Party A will be
obligated to pay the Equivalent Percentage of the amount it would
otherwise owe under that Transaction.

"Equivalent Percentage” means the percentage obtained by dividing the
amount paid by Party B by the amount it would have paid absent such
limitation.

For the avoidance of doubt, if an Early Termination Date results from an
Event of Default, any amount payable (the payment of which was deferred or
not paid in the circumstances described under (1)(iv) above by Party A or by
Party B, as the case may be} under this Agreement will be deemed to be
Unpaid Amounts owing to Party B or, as the case may be, owing to Party A.

Following the calculation thereof, Party B shall notify Party A of the amount
of any shortfall, the payment of which by Party B is deferred in accordance
with (I)(iv) above.

(m)  Condifion Precedent

Section 2(a)(iii) shall be amended by the deletion of the words "or Potential Event of
Default” in respect only of the obligations under Section 2(a)(i) of Party A.

(n) Representations

Section 3(b} shall be amended by the deletion of the words "or Potential Event of
Default” in respect of the representation given by Party B only.

(0) Additional Definitions

@

(i)

UK/352104/09

Definition of "Notes"

For the purpose of this Agreement, "Class A Notes”, "Class B Notes" and
"Notes" have the same meaning as indicated in the Deed of Charge (as defined
below).

Definition of "Deed of Charge”

For the purpose of this Agreement "Deed of Charge” means the Deed of
Charge 1o be dated 19 July 2005 between, among others, Party A, Party B and
the Trustee.
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2000 ISDA Definitions

This Agreement and (unless indicated otherwise in the relevant Confirmation)
each Confirmation and each Transaction are subject to the 2000 ISDA
Definitions as published by the International Swaps and Derivatives
Association, Inc. as amended, supplemented, updated, restated, and
superseded from time to time (collectively the "2000 Definitions"), and will
be governed in all respects by the 2000 Definitions. The 2000 Definitions, as
so modified are incorporated by reference in, and made part of, this
Agreement and (unless indicated otherwise in the relevant Confirmation) each
Confirmation as if set forth in full in this Agreement and such Confirmations.
In the event of any inconsistency between any of the following, the first listed
shall govern: (i) the relevant Confirmation, (ii) this Agreement, and (iii) the
2000 Definitions.

(p) Calculations

Upon the occurrence of an Event of Default or an Additional Termination Event with
respect to Party A, Party B will be entitled (but not obliged in the event that it does not
designate an Early Termination Date) to proceed in accordance with Section 6 of the
Agreement subject to the following:

®

(ii)

UK/352104/09

For the purposes of Section 6(d}(i), Party B's obligation with respect to the
extent of information to be provided with its calculations is limited to
information Party B has already received in writing and provided Party B is
able to release this information without breaching the provisions of any law
applicable to, or any contractual restriction binding upon, Party B.

The following amendments shall be deemed to be made to the definitions of
"Market Quotation":

(A) the word "firm" shall be added before the word "quotations" in the
second line;

(B) the words "provided that the documentation relating thereto is either the
same as this Agreement and the existing confirmations hereto (and the
short-term, unsecured and unsubordinated debt obligations of the
Reference Market-maker are rated not less than "A-1" by S&P and the
fong-term, unsecured and unsubordinated debt obligations of the
Reference Market-maker are rated not less than "Al" by Moody’s (or, if
such Reference Market-maker is not rated by a Rating Agency, at such
equivalent rating (by another Rating Agency) that is acceptable to such
Rating Agency) or the Rating Agencies have confirmed in writing such
proposed documentation will not adversely impact the ratings of the
Class A Notes " shall be added after "agree" in the sixteenth line; and

(Cy the last sentence shall be deleted and replaced with the following:

-17- P3006/00093




Schedule to the Master Agreement

(iii)

(iv)

W)

"If, on the last date set for delivery of quotations, exactly two quotations
are provided, the Market Quotation will be either (a) the lower of the
two quotations where there would be a sum payable by Party A to Party
B, or (b} the higher of the two quotations where there would be a sum
payable by Party B to Party A. If only one quotation is provided on
such date, Party B may, in its discretion, accept such quotation as the
Market Quotation and if Party B does not accept such quotation {or if no
quotation has been provided), it will be deemed that the Market
Quotation in respect of the Terminated Transaction cannot be
determined.”

For the purpose of the definition of "Market Quotation”, and without limiting
the general rights of Party B under the Agreement:

(A) Party B will undertake to use its reasonable efforts to obtain at least
three firm quotations as soon as reasonably practicable after the Early
Termination Date and in any event within the time period specified
pursuant to (iii)(C) below;

(B) Party A shall, for the purposes of Section 6(e), be permitted to obtain
quotations from Reference Market-makers; and

(C) if no quotations have been obtained within 6 Local Business Days after
the occurrence of the Early Termination Date or such longer period as
Party B may specify in writing to Party A, then it will be deemed that
the Market Quotation in respect of the Terminated Transaction cannot be
determined.

Party B will be deemed to have discharged its obligations under (iii}{ A} above
if it promptly requests, in writing, Party A (such request to be made within
two Local Business Days after the occurrence of the Early Termination Date)
to obtain quotations from Reference Market-makers.

Party B will not be obliged to consult with Party A as to the day and time of
obtaining any quotations.

(@ Transfers

Section 7 of this Agreement shall not apply to Party A, who shall be required to

comply with, and shall be bound by, the following:

Without prejudice to Section 6(b)(ii), Party A may transfer all its interest and
obligations in and under this Agreement upon providing five Business Days prior

written notice to the Trustee, to any other entity (a "Transferee") provided that:

U]

UK/352104/09

the Transferee's short-term unsecured and unsubordinated debt obligations are
then rated not less than "A-1" by S&P and its long-term, unsecured and
unsubordinated debt obligations are then rated not less than "A1" by Moody's
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(s)

{or its equivalent by any substitute rating agency) or such Transferee's
obligations under this Agreement are guaranteed by an entity whose
long-term, unsecured and unsubordinated debt obligations are then rated not
less than "A-1" by S&P and whose long-term, unsecured and unsubordinated
debt obligations are then rated not less than "Al" by Moody's (or its
equivalent by any substitute rating agency);

(ii) as of the date of such transfer the Transferee will not, as a result of such
transfer, be required to withhold or deduct any amount on account of Tax
from any payments made under this Agreement;

(iii) a Termination Event or an Event of Default does not occur under this
Agreement as a result of such transfer;

(iv) no additional amount will be payable by Party B to Party A or the Transferee
on the next succeeding Scheduled Interest Payment Date as a result of such
transfer; and

(v) (if the Transferee is domiciled in a different country from both Party A and
Party B) S&P and Moody's have provided prior written notification that the
then current ratings of the Class A Notes will not be adversely affected.

Following such transfer all references to Party A shall be deemed to be references to
the Transferee.

Save as otherwise provided for in this Agreement and notwithstanding Section 7, Party
A shall not be permitted to transfer (by way of security or otherwise) this Agreement
nor any interest or obligation in or under this Agreement without the prior written
consent of the Trustee.

Indemnity

Without prejudice to any other rights, powers, remedies and privileges which Party B
may have, Party A hereby agrees with Party B to indemnify and keep indemnified
Party B on an after-tax basis from and against any cost, expense, damage, loss or
liability (including, for the avoidance of doubt, any tax liability) which Party B may
incur or suffer to the extent that Party B would not have incurred or suffered such cost,
expense, damage, loss or liability had Party A complied with its representations,
warranty and undertaking as set out in sub-paragraph (h){iii) of this Part 5.

Optional Termination

Party B may at any time, in the event of the sale prior to the final redernption of the
Notes or the early redemption of or the enforcement of any mortgage which has been
hedged by a Transaction under this Agreement, give not less than three Business Days'
notice of its intention to terminate, in whole or in part, that Transaction. Such
termination shall be effective on the date (the "Optional Termination Date") which is
the next Party A Interest Payment Date after the date on which such notice is given by
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Party B (or, if such notice is given less than three Business Days before such next
Party A Interest Payment Date, the following Party A Interest Payment Date), such
notice to specify the Transaction and the percentage of the Notional Amount thereof
(the "Relevant Transaction") to be so terminated (the "Terminated Portion"},
provided that the parties hereto may at any time agree that the Optional Termination
Date of a Relevant Transaction shall be earlier than the date which would otherwise be
applicable under this paragraph. In this event, notwithstanding the provisions of
Section 5 and Section 6 of the Agreement, Party A shall determine the "Market
Value" (as defined below) with respect to the Terminated Portion and the following
provisions shall apply:

(L If the Market Value so determined is a negative number, Party B shall pay the
absolute value of that amount to Party A on the first Party B Interest Payment
Date falling after the Optional Termination Date, provided that any such
payment shall be made in accordance with the order of priority of payments,
as agreed between Party B and Party A pursuant to the Deed of Charge.

(ii) If the Market Value so determined is a positive number, notwithstanding
anything to the contrary in the Agreement or this Schedule, Party A will not
be obliged to pay any amount in respect of the Terminated Portion to Party B
on the Opticnal Termination Date but the following shall occur:

{A) in the event that the Terminated Portion of the Relevant Transaction is
less than 100% of the Notional Amount, Party A will be obliged to pay
Annuity Payments (as defined below) to Party B on each Party A Interest
Payment Date specified for the original Transaction following the
Optional Termination Date; or

(B) in the event that, the Relevant Transaction has terminated in whole,
Party A will be obliged to pay Annuity Payments on each Party A
Interest Payment Date which would have occurred under the Relevant
Transaction had it not been terminated in whole in accordance with this
paragraph(s);

IT BEING FURTHER PROVIDED THAT, despite the Relevant Transaction
having been terminated in whole or in part, the remaining obligations of the
parties as specified in this sub-paragraph (ii), shall survive and shall be
deemed to constitute a Transaction from the Optional Termination Date (for
which this sub-paragraph (ii) constitutes the Confirmation).

"Annuity Payment” means such amounts as Party B and Party A may agree. If Party
B and Party A cannot so agree, Party A shall at or about 11.00 a.m. London time two
Business Days prior to the Optional Termination Date in accordance with customary
market practice request four leading banks in the market for Transactions in sterling to
provide their quotes for the annuity payments which they would make on each Party A
Interest Payment Date which would fall during the period commencing on (and
including) the first Party A Interest Payment Date which falls after the Optional
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Termination Date and ending on (and including) the Party A Interest Payment Date on
which the Relevant Transaction would otherwise have expired if it had not been
terminated (in whole or in part) pursuant to this paragraph(s) in consideration of a
payment of an amount equal to the Market Value of the Terminated Portion on the
Optional Termination Date which would have been payable to Party B if upon
termination Party A had made a termination payment in the form of one payment on
the Optional Termination Date equal to Market Value. The highest quote (or, if there
is more than one such highest quote, one only of such quotes) and lowest quote (or if
there is more than one such lowest quote, one only of such quotes) will be disregarded
and the "Annuity Payments” to be made by Party A shall be the arithmetic mean of the
remaining quotes.

Upon the Optional Termination Date subject to paragraph(s) (i) and (ii) above, the
obligations of both parties with respect to the Terminated Portion of the Relevant
Transaction shall be discharged in full (subject to reinstatement should any sums
subsequently be recovered by, or on behalf of, the party making the payment) and the
Notional Amount of the Transaction outstanding shall be reduced accordingly.

"Market Value" shall be agreed by the parties hereto. In the event that the parties
cannot so agree, Party A shall request, at or about 11.00 a.m. London time two
Business Days prior to the Optional Termination Date, in accordance with customary
market practice, from four leading banks in the market for Transactions in Sterling, the
mid-market value in Sterling (to Party B) of a transaction on substantially the same
terms as the Terminated Portion of the Relevant Transaction commencing on the
Optional Termination Date. The highest quoie (or, if there is more than one such
highest quote, one only of such quotes) and lowest quote (or, if there is more than one
such highest quote, one only of such quotes) and lowest quote (or if there is more than
one such lowest quote, one only of such quotes) will be disregarded and "Market
Value" shall be the arithmetic means of the remaining quotes.

Rights of Third Parties

A person who is not a party to this Agreement has no right under the Contracts (Rights
of Third Parties} Act 1999 to enforce any term of this Agreement provided that this
shall not affect any rights of any third party which may be granted in respect of this
Agreement pursuant to the terms of the Deed of Charge.
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Signed for and on behalf of:

Termination Date and ending on (and including) the Party A Interest Payment Dare on
which the Relevant Transaction would otherwise have expired if it had pot been
terminated (in whole or in part) pursuant to this paragraph(s) in consideration of 2
payment of an amount equal to the Market Vahe of the Terminated Portion on the
Optional Termination Date which would have been payable to Party B if upon
termination Party A had made a termination payment in the form of one paymenr on
the Optional Termination Date equal to Market Value. The highest quote (or, if there
1s more than one such highest quote, one only of such quotes) and lowest quote (or if
there is more than ope such lowest guote, one only of such quotes) will be disregarded
ang the "Annuity Payments” 10 be made by Party A shall be the arithmetic mean of the
remaining quotes.

Upon the Optional Tarmination Date subject to paragraph(s) (i) and {ii) above, the
obligations of both parties with respect to the Termumated Portion of the Relevant
Transaction shall be discharged in full (subject to reinst2iement should any sums
subsequently be recovered by, or on behalf of, the party making the payment) and the
Notional Amount of the Transaction cutstanding shall be reduced accordingly.

"Market Value" shall be agreed by the parties hereto. In the event that the parties
cannot so agreg, Party A shall request, at or about 11.00 a.m. London time two
Business Days prior to the Optional Termination Date, in accordance with customary
market practice, from four Jeading banks in the market for Transactions in Sterling, the
mid-market value in Sterling (to Party B) of a transaction on substantially the same
terms as the Terminated Portion of the Relevant Transaction commencing on the
Optional Termination Date. The highest quote (or, if there is more than one such
highest quote, one only of such quotes) and lowest quote (or, if there is more than one
such highest quote, one only of such quotes) and lowest quote (or if there is more than
one such lowest quote, one only of such quotes) will be disregarded and "Market
Value” shall be the arithmetic means of the remaining quotes.

Rights of Third Parties

A person who is not a party to this Agreement bas no right undet the Cootracts (Rights
of Third Parties) Act 1999 to enforce any term of this Agreement provided that this
shall not affect any rights of any third party which may be granted in respect of this
Agreement pursuant to the terms of the Deed of Charge.

JPMorgan Chase Bank, N.A.

on: 19 Iuly 2005

Signed for and on behalf of:

s Jua LEILE
Title: veee MRE1PEMT

Paragon Mortgages (No.9) PLC
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on: 19 July 2005

By:
Nangé: Adem Mechmet
Tifle: Director

Signed for and on behalf of: Citicorp Trustee Company Limited
on: 19 July 2005

Title: Director .77



Credit Support Annex 1o Basis Swap

EXECUTION COPY

CREDIT SUPPORT ANNEX

to the

SCHEDULE TO THE ISDA MASTER AGREEMENT

dated as of 19 July 2005
between

(1) JPMORGAN CHASE BANK, N.A. acting through its office at 125 London Wall,
London EC2Y 5AJ ("Party A");

2y  PARAGON MORTGAGES (NO.9) PLC ("Party B"); and

(3) CITICORP TRUSTEE COMPANY LIMITED (the "Trustee", which expression
shall include its successors and assigns).

Paragraph 11 Elections and Variables
(a) Base Currency and Eligible Currency.
(i "Base Currency” means Sterling.
(i) "Eligible Currency" means the Base Currency, US Dollars and Euro.
(b) Credit Support Obligations.
(i Delivery Amount, Return Amount and Credit Support Amount.
('  "Delivery Amount” has the meaning specified in Paragraph 2(a).
i) "Return Amount" has the meaning specified in Paragraph 2(b).
¢iiiy "Credit Support Amount” has the meaning specified in Paragraph 10.

(ii) Eligible Credit Support. The following items will qualify as "Eligible Credit
Support’ for Party A only:

Valuation
Type of Eligible Credit Support Percentage
(A)  Cash in an Eligible Currency 100%
(B)  Negotiable debt obligations issued by the U. S, 97.5%
Treasury Depariment having a time remaining to
maturity of not more than one year ("Treasury Bills")
(©) Negotiable debt obligations issued by the U.S. 90.7%

Treasury Department having a time remaining 1o
maturity of more than one year but not more than five
years ("Treasury Notes")
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(iii)

Euro denominated Bonds issued by Germany, Italy,
France, Netherlands & Belgium having a time
remaining to maturity of:

not more than one year

from one year, up to and including five years

more than five years, up to and including 10 years
more than 10 years, less than 30 years

Sterling denominated Bonds issued by UK having a
time remaining to maturity of:

not more than one year

from one year, up to and including five years

more than tive years, up to and including 10 years
more than 10 years, less than 30 years

97%
96%
95%
94 %

98 %
97%
96%
95%

or any other item (and applicable Valuation Percentage for such other item) as
may be agreed between Party A, Party B and the relevant rating agencies from

time to time;

and provided that, notwithstanding the foregoing, the Valuation Percentage

with respect to all Eligible Credit Support shall be deemed to be
respect to a Valuation Date which is an Early Termination Date.

Thresholds

(A) "Independent Amount” means with respect to Party A: zero.

"Independent Amount” means with respect to Party B: zero

(B) "Threshold” means with respect to Party A: zero.

"Threshold" means, with respect to Party B: zero.

100% with

(C) "Minimum Transfer Amount” means with respect to Party A: 250,000

Sterling.

"Minimum Transfer Amount" means with respect to Party B: 250,000

Sterling.

(D) "Rounding” The Delivery Amount will be rounded up and the Rounding

Amount will be rounded down respectively to the nearest integer

multiple of 10,000 Sterling.

(c) Valuation and Timing.

)

(i)

(ii1)

UK/3521034)7

"Valuation Agent" means Party A.

"Valuation Date"” means weekly on the last Local Business Day of each week

or more frequently if agreed in writing between the parties.

"Valuation Time" means the close of business in the place of location of the
Valuation Agent on the Valuation Date or date of calculation, as applicable;
provided that the calculations of Value and Exposure will, as far as
practicable, be made as of approximately the same time on the same date.

-2
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(d)

(&)

(H

"Notification Time" means 1:00 p.m., London time, on a Local Business Day.
"Exchange Date" has the meaning specified in Paragraph 3(c)(ii).
Dispute Resolution

(i "Resolution Time" means 1:00 p.m., London time, on the Local Business
Day following the date on which the notice is given that gives rise to a dispute
under Paragraph 4.

fii) Value. Notwithstanding the definition of "Value", the "Value" of any security
enumerated in clause (b)ii) above (referred to herein as "Government
Obligations™) shall be the Base Currency Equivalent of the sum of:

(Ay () the mean of the high bid and low asked prices quoted on such date by
any principal market maker for such Government Obligations chosen by
the Disputing Party, or (y) if no quotations are available from a principal
market maker for such date, the mean of such high bid and low asked
prices as of the day, next preceding such date, on which such quotations

were available,
plus

(B} the accrued interest on such Government Obligations (except to the
extent Transferred to a party pursuant to any applicable provision of this
Agreement or included in the applicable price referred to in (A) of this

clause (e)}(ii)} as of such date
in each case multiplied by the applicable Valuation Percentage.
(iid) Alternative. The provisions of Paragraph 4 will apply.
Distributions and Interest Amount.
{iv) Interest Rate

"Interest Rate" for US Dollars for any day means, the Federal Funds Overnight Rate.
For the purposes hereof, "Federal Funds Overnight Rate" means, for any day, an
interest rate per annum equal to the rate published as the Federal Funds Effective Rate
that appears on Telerate Page 118 for such day.

The Interest Rate for Euro, for any day, means the EONIA rate, the rate published by
the European Banking Federation and ACI - The Financial Market Association (or any
company established by the joint sponsors for purposes of compiling and publishing
such rates) as such rate appears on Reuters page "EONIA" or Telerate page 247, or as
published in another source mutually agreed by the parties.

The Interest Rate for Sterling, for any day, means the "SONIA" rate published by the
Wholesale Market Brokers' Association, as such rate appears on Reuters page
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"SONIA1" or Telerate page 3937, or as published in another source mutually agreed
by the parties.

Provided, that, if the relevant Interest Rate source is unavailable for any reason, then
the Interest Rate shall be as published by such source on the preceding Local Business
Day, unless Party A and Party B agree on an alternative source.

(ii)

(i)

Transfer of Interest Amount. The Transfer of the Interest Amount will be
made monthly on the second Local Business Day of each calendar month.

Alternative to Interest Amount. The provisions of Paragraph 5(c)(ii) will
apply.

(g Addresses for Transfers.

Party A:

Party B:

To be notified in writing.

Account details to be provided by Party B in writing.

{h) Other Provisions.

)

(i)

UK/352103/07

Paragraph 10 is amended by adding the following Definitions:

"Collateral Amount” has the meaning specified in the Schedule;

"Initial Moody’s Rating Event" has the meaning specified in the Schedule;
"Initial S&P Rating Event" has the meaning specified in the Schedule;
"Moody’s" means Moody’s Investors Service, Inc. or its successor;
"Moody’s Criteria” has the meaning specified in the Schedule;

"Required Ratings" has the meaning specified in the Schedule;

"S&P" means Standard and Poor’s Ratings Group, a division of The
McGraw-Hill Companies, Inc. and any successor to its rating business;

"S&P Criteria” has the meaning specified in the Schedule;

"Subsequent Moody’s Rating Event” has the meaning specified in the
Schedule; and

"Subsequent S&P Rating Event” has the meaning specified in the Schedule.

"Distributions” has the meaning specified in Paragraph 10, except that the
words "to which a holder of securities of the same type, nominal value,
description and amount as such Eligible Credit Support would be entitled from
time to time" shall be deleted and replaced by the words "received by the
Transferee in respect of such Eligible Credit Support”.
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(iii)

(iv)

v

UK/352103/07

"Distribution Date” has the meaning specified in Paragraph 10, except that
the words "a holder of such Eligible Credit Support is entitled to receive
Distributions” shall be deleted and replaced by the words "Distributions are
received by the Transferee”.

Agreement as to Single Transferee Party and Transferor. Party A and
Party B agree that, notwithstanding anything to the contrary in this Annex:

(A) the term "Transferee" as used in this Annex shall mean Party B only,

(B) the term "Transferor” as used in this Annex shall mean Party A only,
and

(C) Party A only will be required to make transfers of Eligible Credit
Support hereunder.

Demands and Notices. Any communication by a party ("X") to the other
party ("Y") requesting the delivery or return of Eligible Credit Support
pursnant to Section 3 of this Annex must be given orally (including
telephonically to the telephone number of Y set forth below, or any other
telephone number Y may notify X of in writing) and followed by written
confirmation thereafter during normal business hours in the city in which V is
located on any Local Business Day to:

(A) in the case of Party A: JPMorgan Chase Bank N.A.

Collateral Operations
Mailpoint 285C

Floor 3

18 Christchurch Road
Bournemouth

BHI1 3BA

Telephone: +44 1202 345957
Fax: +44 1202 345645
e-mail: lon_collateral_cs@jpmorgan.com

{B) in the case of Party B: Paragon Morigages (No.9) PLC
St. Catherine’s Court
Herbert Road
Solihuli

West Midlands B91 3QE

Attention: Swap Administration, Finance
Department
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(vi)

UK/352103/07

Facsimile No: 0121 712 2699

Email Address:
Company_Secretary@Paragon-group.co.uk

in each case with a copy to the Trustee:-

Citicorp Trustee Company Limited
Citigroup Centre, 14th Floor
Canada Square

Canary Wharf

London E14 5LB

Attention: Agency & Trust

Any such communication will be deemed received and effective when Y

receives such written confirmation of any such oral communication.

The definition of "Exposure” in Paragraph 10 shall be deleted in its entirety
and replaced with the following definition:

"Exposure” means:

(A) with respect to Party A on a Valuation Date: zero; and

(B} with respect to Party B on a Valuation Date and subject to Paragraph 4

in the case of a dispute: zero, provided, however, that following the

occurrence of:

(D

(2)

an Initial Moody’s Rating Event where Party A does not,
within 30 days of such Initial Moody’s Rating Event, act under
Part 5(g)(ii{A), (B) or (C) of the Schedule or a Subsequent
Moody’s Rating Event pending compliance by Party A with
Part 5(g)(iii{A), (B) or (C) of the Schedule, "Exposure”
means an amount equal to the Collateral Amount were the
Collateral Amount to be determined in accordance with the
terms of Part 5(g){(i1)(D) of the Schedule or Part 5(g)(iii)(D} of
the Schedule, as the case may be;

an Initial S&P Rating Event of which Party A has received
written notice from Party B in accordance with Section 12 of
this Agreement where Party A does not, within 30 days of
such Initial S&P Rating Event, act under Part 5(g)(i}(A}X2) or
(3) of the Schedule or a Subsequent S&P Rating Event
pending compliance by Party A with Part 5(g){(i}B)(1) or (2)
of the Schedule, "Exposure" means an amount equal to the
Collateral Amount were the Collateral Amount to be
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determined in accordance with the terms of Part S5{gW{i)(A} 1)
of the Schedule;

(3) more than one of:

an Initial Moody’s Rating Event where Party A does not,
within 30 days of such Initial Moody’s Rating Event, act
under Part 5(g)(ii}A), (B) or (C) of the Schedule or a
Subsequent Moody’s Rating Event pending compliance by
Party A with Part 5(g)(ili{A), (B} or (C) of the Schedule,

an Initial S&P Rating Event of which Party A has received
written notice from Party B in accordance with Section 12 of
this Agreement where Party A does not, within 30 days of
such Initial S&P Rating Event, act under Part 5(g)(i)}(A)(2) or
(3) of the Schedule or a Subsequent S&P Rating Event
pending compliance by Party A with Part 5(g)(i)(B)(1) or
Part 5(g)(i}B)(2) of the Schedule, and

"Exposure” means whichever is the greater of the amounts
arrived at by calculating "Exposure” in accordance with those
definitions of "Exposure” set out in (1), (2) and (3) in this
subparagraph (B).

fvii) This Annex is, if both of the following conditions apply, a Credit Support
Document for the purposes of this Agreement:

(A) an Initial Moody’s Rating Event, a Subsequent Moody’s Rating Event,
an Initial S&P Rating Event or a Subsequent S&P Rating Event (or any
of them) shall have occurred; and

(By Party A has not:

(1) following the occurrence of an Initial S&P Rating Event, complied
with the terms of Part 5(g)(i)(A)(2) or (3) of the Schedule to this
Agreement;

(2) following the occurrence of a Subsequent S&P Rating Event,
complied with the terms of Part 5(g)(i)}(B)(1) or (2) of the Schedule
to this Agreement;

(3) following the occurrence of an Initial Moody’s Rating Event,
complied with the terms of Part 5(g)ii)(A), (B) or (C) of the
Schedule to this Agreement;

4) following the occurrence of a Subsequent Moody’s Rating Event,
complied with the terms of Part 5(g)(iii}(A), (B) or (C) of the
Schedule to this Agreement;
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(viii)
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Notwithstanding Paragraph 8, Party A will be responsible for, and will
reimburse and indemmify Party B and/or the Note Trustee and/or their agents
promptly upon written demand (made from time to time) for, all costs and
expenses (including, without limitation, Taxes) incurred by Party B and/or the
Note Trustee and/or their agents (as the case may be) in connection with this
Annex (including, without limitation, in connection with the transfer, receipt,
administration and/or holding of Eligible Credit Support, Equivalent Eligible
Support, Interest Amount and/or Equivalent Distributions the making of
calculations, determinations, communications or valuations, the opening and
maintenance of accounts and the preservation, dispute and enforcement of
rights). Party A acknowledges and agrees that such costs and expenses may be
incurred by Paragon Finance PLC on behalf of Party B in connection with this
Annex and each party acknowledges and agrees that Party A may reimburse
Paragon Finance PLC directly in respect of such costs and expenses.
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IN WITNESS WHEREOF, the parties have executed and delivered this document as of the
date specified on the first page of this document.

Signed for and behalf of: JPMorgan Chase Bank, N.A,
on: 19 July 2005
by:

Nagfe:
Title: Authorised signarory

Sigmed for and hehalf of: Paragon Mortgages (No.9) PL.C
on: 19 July 2005
by:
BY s
Name: Adem Mehmet
Title: Director
Signed for and behalf of: Citicorp Trustee Company Limited
on: 19 July 2005
by:
Name:

Title: Director
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IN WITNESS WHEREQF, the parties have executed and deliveted this document as of the
date specified on the first page of this document.

Signed for and behalf of: JPMorgan Chase Bank, N.A.

on: 19 July 2005

by:
By
Name:

Title: Authorised signatory

Signed for and behalf of: Paragon Mortgages (No.9) PLC

on: 19 July 2005

by:
By
Namgé: Adem Mehinet
Tille: Direcior

Signed for and behalf of: Citicorp Trustee Company Limited

on: July 2005

by:
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