
NOTICE
THIS NOTICE IS IMPORTANT AND REQUIRES THE IMMEDIATE ATTENTION OF NOTEHOLDERS. IF NOTEHOLDERS ARE IN ANY DOUBT AS TO THE ACTION THEY SHOULD TAKE, THEY SHOULD SEEK THEIR OWN FINANCIAL AND LEGAL ADVICE, INCLUDING AS TO ANY TAX CONSEQUENCES, IMMEDIATELY FROM THEIR STOCKBROKER, SOLICITOR, ACCOUNTANT OR OTHER INDEPENDENT FINANCIAL OR LEGAL ADVISER.

First Flexible No.5 PLC
(Registered in England and Wales under number 4236601)
the "Issuer")

£465,000,000 Class A Mortgage Backed Floating Rate Notes Due 2034
ISIN: XS0149246125  Common Code: 014924612
(the "Class A Notes")

£22,500,000 Class M Mortgage Backed Floating Rate Notes Due 2034
ISIN: XS0149246554  Common Code: 014924655
(the "Class M Notes")

£12,500,000 Class B Mortgage Backed Floating Rate Notes Due 2034
ISIN: XS0149246711  Common Code: 014924671
(the "Class B Notes" and together with the Class A Notes and the Class M Notes, the "Notes")

In this notice, unless the context requires otherwise, capitalised terms used but not defined in this notice shall have the meanings given to them in the Offering Circular dated 6 June 2002 relating to the Notes.

On 15 November 2013, the availability of overpayments and Redraws (including Payment Holidays) under the mortgage conditions was cancelled, following which, no Borrower may make Prepayments on his/her Mortgage in excess of the scheduled principal repayments and Mortgage Trust Limited ("MTL") is not obligated to accept any request by a Borrower for a Redraw (including any Payment Holiday). As such, MTL no longer requires the Issuer to purchase from it the right to repayment of Redraws (including Payment Holidays), including through the use of any drawing under the Redraw Facility and from principal cash.  
The Issuer has therefore determined that the Redraw Facility is now redundant and has therefore voluntarily cancelled it in whole by giving five Business Day's written notice of cancellation to the Redraw Facility Provider in accordance with the terms of the Redraw Facility Agreement. The Issuer and the Servicer have certified to the Trustee that the cancellation of the Redraw Facility is in the interests of the Noteholders as the Issuer will no longer be required to pay commitment fees to the Redraw Facility Provider and such amounts will instead be available to the other creditors of the Issuer. 

It is a condition to the exercise by the Issuer of such right that the Trustee agrees and each of the Rating Agencies have confirmed that such cancellation will not cause the rating of the Notes to be downgraded.  Both Moody's and S&P have provided the Issuer with a written rating confirmation and on this basis, the Trustee has confirmed to the Issuer its agreement to the cancellation of the Redraw Facility by the Issuer.

 Therefore, on 24 February 2014 the Issuer gave notice of cancellation of the Redraw Facility to the Redraw Facility Provider.  Accordingly the commitment of the Redraw Facility Provider under the Redraw Facility will be cancelled on 3 March 2014 after which date the Issuer will not be able to make any drawing under the Redraw Facility Agreement.

 If Noteholders have any questions regarding the contents of this notice they should contact the Issuer or the Servicer.

First Flexible No.5 PLC
24 February 2014
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